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. RAMBRET, INC., A CORPORATION;
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THE STATE OF CALIFORNIA oo T

Plainﬁffj .

CALIFORNIA ORGANIZATION-OF
POLICE-AND SHERIFFS, A MUTUAL
BENEFIT NONPROFIT CORPORATION; |
CIVIC DEVELOPMENT GROUP, LLC, A
LIMITED LIABILITY CORP ORATION

GREGF. SAWTELLE INDIVIDUALLY
AND AS OWNER OF RAMBRET IN Cs

GREGG PASSAMA,; SCOTT PASCH,
INDIVIDUALLY AND AS CORPORATE
OFFICE OF CIVIC DEVELOPMENT -
GROUP,; LLC; DAVID KEEZER,
INDIVIDUALLY AND AS CORPORATE
OFFICER OF CIVIC DEVELOPMENT |
GROUP, L.LC; DOES 1-100, INCLUSIVE.,

. Defendants.
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The partles, plaintiff People of the State of Callforma and defendants ClVlC Development
Group, LLC (“heremarter CDG™), and Financial Proeessmg Services, LLC (“heremafter FPS”)
havmg stlpulated that this Judgment could be issued by a Judge of the San Bemardmo Supenor
Court, Wlthout the takmg of evidence and without trial, and the Court having con51dered the

Stlpulatlon executed by the parties and good cause appearmg therefore.

Y SRR T 1S HEREBY, ORDEREB ADIUDGBD:AND DEGREEE AS EOLL@WS ey

1. The Court has jurisdiction of the partles hereto and subject matter. hereof
2 Plaintiff is the People of the State of California (“the People™). -

3. : Defendants are CDG and F PS, both entrtles are New Jersey limited lietbility
cornpanies with principa-l place of business formerly located in Edison, New J Jersey. CDG and
FPS filed pet1t1ons for rehef under Chapter 7 of the United States Bankruptcy Code in Trenton, A
NeW Jersey on March 1,2010 and Marchz 2010, respectwely "The Case Numbers are 10 15894
and 10- 15927 From 2004 to 2008 CDG &nd FPS conducted busmess in Cahforma

4, The Attorney General is oharged with the general superv1s1on of all charrtable
orgamzanons within California and with the enforcement and supervrslon over trustees
commermal fundraisers, and ﬁduclanes who hold or control property-in trust for charitable and
eleemosynary purposes. The Attorney General is authorized to enforce, in the name of the- '
People the prov1s1ons of the California Supemswn of Trustees and Fundrmsers for Charltable ~
Purposes Act (Gov. Code § 12580} the Nonprofit Corporatlons Law (Corp Code,.§ 5000 et |
seq.), and fhose- prov1s10ns of the Business and Profess1ons Code that proh1b1t unlawful unfajr,
and ﬁ:audulent busmess practices (Bus & Prof, Code § 17200 et seq ) The Attorney General -
represents the beneficiaries of ohar1ty and is responsrble for protectmg charitable gifts in the
interest of the public. (Estate of Ventura (1963) 217 Cal.App. 2d 50, 57 Gov Code § 12598 )

. 5. This Consent Judgment applies to and is binding upon Plaintiff, the People of the
State of California, repre,sented by the Cahformaj Attorney General, and Defendants CDG and
FPS. Any change in ownership or corporate status of CDG and FPS, including, but not lirrdted '
to, any transfer of assets orreal or personal property, shall in no Way alter CDG’s and FPS’

obligations under the Consent J udgment Nothing contained herem shall be eonstrued as
2 :
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providing Plaintiff with any rights in the Debtor Estate property, or restrict the Trustee from
disposing of the Debtor Estate property. All issues cbncerning the Debtor Estate property are
within the exclusive jurisdiction of the United States Bankruptcy Court, Trenton, New Jersey.

6. Asto CDQG, the People of the State of California contend that CDG has operated as a
commercial fundraiser in California since 1996 and contracted to conduct COPS’ telemarketing
solicitation since 1997. From 1997 to 2008, CDG was registered with the Attorney General’s
Registry of Charitable Trusts (“Registry”) as a commercial fundraiser, as defined by Government
Code section 12599. The People of the State of California further contend that in 2004, CDG
proposed a consulting model to the California Organization of Police and Sheriffs (“COPS”), a
mutual benefit nonprofit, by which CDG would become a fundraisin.g consultant, instead of a
commercial fundraiser. Pursuant to the consulting model, COPS would solicit donations in-house .
ﬁsing its own personnel, and CDG would lend its expertise to COPS and manage the solicitation
campaign. COPS agreed to the proposed consulting model with CDG and entered into a
consulting contract in 2004. The People of the State of California also contend that the consulting |
model proposed by CDG to COPS allowed for the continued violation of disclosure requirements | ,
under California law from 2004 to 2008.

7. Asto FPS, the People of the State of California contend that from 2004 to 2008, FPS
was compensated by CDG and COPS to receive énd control funds solicited for charitable
purposes by COPS. The People of the State of California further contend that because FPS
controlled funds received as a result of charitable solicitation, FPS acted as a commercial
fundraiser as defined by Government Code section 12599, that FPS failed to register as a
commercial fundraiser from 2004 to 2008, FPS violated Government Code sections 12599, and
12599.6, subdivision (f)(1), and otherwise failed o comply with the registration and annual
financial reporting statutory requirements is grounds for an injunctive relief, civil remedies, and :
penalties. (Gov. Code, §§ 12599, subd. (f), 12599.6, subd. (f)(1), 12591.1.)

8.  CDG and FPS dispute that they have committed any of the alleged statutory
violations or any wrongdoing whatsoever. It is agreed and acknowledged that CDG and FPS are

entering into this Consent Judgment without making any factual admissions of any kind.
3
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. 9. The CDG and FPS shall cooperate in the eontinued-prosecution of this case by

Plaintiff against'all Defendants who are not parties to this Consent.J udgrnent Such cooperation

includes prov1d1ng truthful testrmony, affidavits, declarattons or other documents under penalty of

1 perjury, upon the request of the Plaintiff. Nothing contained herem shall require the Trustee i m

Bankruptey for CDG or FPS to test1fy submit affidavits or produce any docurnents. Any and all
cooperatron shall solely be the obhgatmn of the members of the hmlted liability company, and
Plarntlff will be requu:ed to obtarn a separate agreement from those members.

' '10.  Bach party to thrs Consent Judgment shall bearrts own respective costs and ettome'_};s" |
fees in connection with this matter, including costs and fees assocrated with: negot1atmg and
seeking court approval of thrs Consent Judgment, ' '

11. This Consent Judgrnent is made for the sole'b'eneﬁt of'the parties and no other person
or entrty shall have any rights or remedies under or by reason of thrs Consent Judgment, unless
other\mse expressly provrded for herem . ' ‘ '

.12.  This Consent Judgment contains all of the terms and conditions agreed upon by the
setthng partres as to the matters covered by this’ Conisent Judgment ‘and supersedes any and all
pnor and contemporaneous agreements, negotiations, correspondence understandings, and
cornmumcanons of the parties, whether oral or Wntten respectlng the matters covered by thrs o
Consent Judgment ‘ o

" 13, Tothe exten-t tha't any provision of this Cdnsent Judément is determined to be void or
unenforceable asto any defendant then as to that defendant that prov1810n shall be deemed
severable from the remalmng provisions of this Consent Judgment Wh.tch shall remain’ix full
force and effect

14, The ConsentJ udgment shall be deemed to have been drafted equally by the partles
and shall not be interpreted for or against either party on the ground that any such parnf-drafted it.

15, Defendants waive the right to appeal, to attempt to set aside of vacate, or othemise '
attack this Judgment: | o A . -

16.  The Ofﬁce of the Cahfornla Attorney General shall have the authont'y to enforce or

' seek sanctions for violations of the provrsrons of this Consent Judgment in thrs Court,

4
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17. _Pursuant to Code of Civil Procedure section 664.6, the Court shall retain jurisdiction -

to enforce the Consent' Judgment. This Court shall retain jurisdiction to interpret, modify and

. enforce' the terms-and conditions of this Consent Ju’dgment. This Consent Judgment shallbe -

governed by and construed in aocordance Wrth the laws of the State of Cahforma
18, Defendants waive notice and setvice of this Consent Judgment
19.  This Judgment shall take effect 1mmed1ately upon the entry thereof.

20. Nothing contained herein shall limit the Trustee s right to seek an order determining

that any proof of claim may be filed is tardy

21, Judgment in the amnount of ﬁve ‘hundred thousand dollars ($500 000) i is hereby

,entered agamst defendant CDGasa c1v1l penalty Any funds distributed by the Debtor Estate for

penaltles shall be paid to the California Attorney General’s Office.
22 Judgment in the amount of an additional five hundred dollars ($500 000) is hereby
entered agarnst defendant CDG as restitution. Any funds dlstnbuted to Plaintiff by the Trustee

. from the Debtor Estate of CDG shall be paid to, and held in trust by Cahfornta Attomey General

to be used for the charitable purpose of providing bullet-proof Vests to law enforcement agencies,

mentonng at-risk youth, providing assrstance to.officers killed or injured in the line of duty and

prowchng hterature and other publrcatlons to schools 1o promote the use of seat belts.

‘ 23.'_ Judgment in the amount of fifty thousand dollars ($50 000) is hereby entered agarnst

: defendant FPSasa 01v1l penalty. Any funds d1str1buted to Plaintiff" by the Trustee from the

Debtor Estate of FPS shall be pard to the California Attomey General’s Ofﬁce ‘

24 Judgment in the arnount of fifty thousand dollars ($50, OO 0)is hereby entered agamst
defendant FPS-as restrtutron Any funds drstnbuted to Plaintiff by the Trustee from the Debtor
Estate of FPS shall be paid to, and held in trust by the Attorney General to be used for the

chantable purpose of prov1d1ng bullet-proof vests,’ mentoring at-nsk youth, provrdmg assistance

" t0 officers killed or injured 1n the line of duty and providing literature and other publications to

schools to promote the use of seat belts. .
125, Defendants CDG and FPS are permanently restrained and enj oined from engaging or
participating in charitable solicitation, directly or through any intermediary, inoluding,' but not
_ o . S :
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limited to, by consulting, brokering, investing, outsourcing, plarming or managing CDG and

FPS are permanently enjoined from, and will not engage in, any of the following activities: -
a. actingasd commer01a1 fundraiser for charitable purposes, fundraising counsel-for
- 'chantable purposes, or trustee-or commero1al coventurer as those terms are defined _4
1n Ca11fom1a Government Code sectmns 12599 12599 1, 12582 and 12599 2;
b. acting as an officer, dlrector .employee, or agent of any charitable orgamzanon in
| California or any orwamzatlon that solicits funds for charitable purposes in- |
+ California; »
c. holding or controlhng assets recelved for a chantable purpose reoewed from
donors ﬂom Cahforma )
.d part1c1pat1ng, d1;eot1y or 1ndirect1y, in a'ny'solicitation which the defendant knows
or has reason'to‘ know 'W’iil be use'd n eonnection witn any eharity or charitable .'
. o soh01tat10n in Cahforma or which targets residents of Cahforma |
| . 26, Defendants CDG and FPS are permanently banned from. selllng, leasmg or giving
away their. donor list of California individuals who prevmusly donated to COPS.

E 27. Defendants CDG and FPS are permanently banned from usmg or beneﬁtting from -
customer 1nformat10n, 1nclud1ng the name, address, telephone nmnber, emaﬂ address, soclal
security number other 1dent1fy1ng mfonnatlon, or any data that enables access. toa customer s
account (1nclud1ng a credit card, bank aocount or other financial account), of vany person which -
CDG and FPS obtamed prior to the entry of this Consent Judgment in connectlon w1th any |
charitable solicitation made on behalf of COPS '

MAR - 120 Il
LET TUDGMENT BE ENTERED ACCORDINGLY this day of 2011,

Ben T, Kayashima o

~ The Honorable Benjazaia T. Kayaslnma
San Bernardino Supenor Court
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