November 21, 2011
Initiative 11-0046

The Attorney General of California has prepared the following title and summary of the chief
purpose and points of the proposed measure:

MARIJUANA LEGALIZATION. INITIATIVE STATUTE. Decriminalizes marijuana use,
possession, cultivation, transportation, distribution, or sale for adults aged 19 and older. Creates
California Cannabis Commission to regulate commercial cultivation, processing, testing,
transport, distribution, sale, facilities for on-premises consumption, and smoking in public, but
authorizes local governments to permit conduct otherwise prohibited by state law and
regulations. Exempts from regulation or taxation up to three pounds of marijuana for personal
use. Retains laws prohibiting marijuana-related conduct that contributes to the delinquency of a
minor and driving while impaired by marijuana. Summary of estimate by Legislative Analyst
and Director of Finance of fiscal impact on state and local government: The fiscal effects of
this measure are subject to considerable uncertainty depending on the extent to which the
federal government continues to enforce federal marijuana laws and depending upon how,
and to what extent, the state chooses to regulate the commercial production and sale of
marijuana. Savings potentially in the low hundreds of millions of dollars annually to state
and local governments on the costs of enforcing certain marijuana-related offenses,
handling the related criminal cases in the court system, and incarcerating and supervising
certain marijuana offenders. Costs potentially up to the low tens of millions of dollars
annually to the state to regulate the commercial production and sale of marijuana.
Potentially hundreds of millions of dollars in net additional tax revenues related to the

production and sale of marijuana products. (11-0046)



