KPC GLOBAL FINANCIAL DATA and PROJECTIONS vs IHHI FINANCIAL
STATEMENTS and PROJECTIONS

There are two main reasons for differences in the financial statements published by IHHI and the
financial data stated by KPC GLOBAL for IHHI and the corresponding projections. The reasons are timing
and subsequent events.

First, while IHHI has a fiscal year end of March 31, all other entities owned and/or substantially owned
by KPC GLOBAL have fiscal years ending December 31. The financial information and related projections
for IHHI were restated for the consolidated financial information by KPC to reflect financial results and
position with related projections for the same time periods. In other words, the intent of KPC was to
portray financial data for corresponding time periods and were derived by using IHHI 10Q information.

The second reasons for a difference are the accounting for Quality Assurance funds paid to IHHI. These
are funds are paid by the State of California to hospitals for two types of payor categories; fee-for-
service and also managed care. Fee-for-service payments are made on a periodic basis during the
period and the managed care portion is paid as a one-time lump sum payment for the entire period,
which in IHHI’s case was received subsequent to the end of the fiscal year. For presentation purposes,
these amounts were restated to more accurately reflect the period for which they were paid.

The net revenue reconciliation in $000s of the two statements is as follows:
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