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| BILL LOCKYER
Attorney General of the State of Cahforma

RICHARD M. FRANK

Chief Assistant Attorney General

DENNIS ECKHART

Senior Assistant Attorney General
CORINNE L. MURPHY (SBN 72050)
WILLIAM F. SOOHOO (SBN 80694)

MICHELE M. DECRISTOFORO.(SBN 166242)

PETER M. WILLIAMS (SBN 180533)

Deputy Attorneys General
1300 I Street
P.O. Box 944255

Sacramento, CA 94244-2550

Attomeys for Plaintiff
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SAGRiii. & COURTS
DEPT #53 #54

" ‘SUPERIOR COURT OF CALIFORNIA
'COUNTY OF SACRAMENTO

‘ CASENO 03AS06133

1L The Attorney General of the State of Cahforma brlngs thls action on beli

Plaintiff, the People of the State of California, pursuant to Cahforma »He_glth\ and Safety

| sections 104555-104557.

|| section 104557(c), to enforce the reserve fund requirements of California Healthand afe
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Relief Act of 1940" as amended (50 U.S.C. Appen § 501 et seq.).
‘ -Procedure sectlon 410 10
; -brmg 1tself into. comphance Wlth the reserve fund reqmrements of Cahforma Health and Safety

Code, sections. 104535- 104557 and 1mp1ementmg regulatlons (T1t1e 11 Cahf Code of Reg §§
i1 999.10& through 999 14) . -
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204 and mplementmg regulatlons

‘=(as deﬁned in Cahfomla Health and Safety Code section. 104556(1)) and. also falled 10 ’make
| annual depos1ts as requlred under Cahforma Health and- Safety Code sectlon 104557

,Accordmgly, EDUARDO’S actlons constltute "knowmg" vmlatlons

|| and Safety Code section’ 104557 and is therefore subject to the maximum sanctlons and penaltles?'f B

] prov1ded for under the. reserve fund requirements of California Health and Safety Code seot ]
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2. The Defendant, EDUARDO,» is a company that has transacted and is transacting
business in California and manufactures cigarettes as defined in Caﬁfonﬁa Health and Safety
Code section 104556(i)(1). | |

3. At least thirty (30) days have passed since the date of service of the Summons and
Verified Complaint and EDUARDO has failed to appear and defend in th1s court.

4, EDUARDO was not at the time of service of the Summons and Verified
Complaint, nor is now, an mfant or minor, a financially mcapable mcapac1tated or incompetent

person, 1or in the mlhtary service as deﬁned by Artlcle 1of the "Soldlers and Sallors Civil

5. Junsdlctlon has been rev1ewed and is proper pursuant to Cahforma Code of le :

6 EDUARBO has failed and continues to fail and/or refuse to. comply or otherwxse

T

8 Notwithstanding notice, EDUARDO failed to establish a Quahﬁed Escrow Fun

9. EDUARDO has commltted two or more knowmg wolatlons of Cahforma Health.’ o

104557.
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17| amount of 300% of the- escrow amounts nnproperly w1thhe

1 as defined under Cahforma Health and Safety Code section 104556(1) and knowmgly faﬂm to T
|l deposit sufﬁment €SCTOW funds into a qualified: escrow fund as requlred under Cahforma

: ’& Safety Code section 104557

25 ;hereby enj omed and otherw1se prohibited fiom selling any mgarettes in Cahforma fora two-!

THEREFORE, default having been entered by the clerk against EDUARDO, as
requested by Plaintiff, JUDGMENT is accordingly entered in favor of the Plaintiff and againSt
EDUARDO with respect to all claims, AS FOLLOWS:

A. EDUARDO shall, within fifteen (15) days of this Order, place into a Qualified

Escrow Fund the following amounts as such amounts are adjusted for inflation as required by :

California Health and Safety Code section 104557(a)(2):

o (152,000 muts . ¢ $0 0136125) p‘lus 9. 68306% for mﬂatmn for a total-of
e $2,269.45

 Total (2001-2002 sales) '$3,471.48

'B. ‘ EDUARDO shall, Wlthm ﬁfteen (15) days of this Order, prowde Plamtlﬁ' w1th a

list of the names of all mgarette brands manufactured by EDUARDD as well as umt sales

’_ mformatlon and. supportmg documentatlon for sales in Cahforma in 2000 and 2001

'C. EDUARDO shall Withﬁin._1ﬁﬁ¢§nﬂ(f1’*5):£1aya-o§fl& is Order, pay ol penalﬁes inthe |

: ',.knowmgly vmlatmg Cahforma Health and Safety Codesectlon 104557(a)(2), (c), y falhngm TR

D; : Pursuant to California Health and Safety sectlon 1045 57(c)(3), EDUA“RI!

period commencing from the date of this Order, either directly or through a dlsmb.utor,'reta;ler or

other intermediary, including but not limited to, the following brands: “Akhtamar;” “Cartier,” . |~

“Davidoff,” “Garni,” “Gitantes,” “Royalls,” “Sabrania,” and “Sobrania.”

(PROPOSED) JUDGMENT BY COURT AFTER DEFAULT
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E. ~ Pursuant to Business and Professions Code section 17206, EDUARDO shall, _
within fifteen (15) days from the date of this Order, pay a penalty of $2,500.00 for each violetion
of Business and Professions Code section 17200 alleged in the Third Cause of Aetiou; for a total
aésesse_d penalty of $5,000.00. |

F. EDUARDO shall, within fifteen (15) days from the date of this Order, shall

-appoint an agent for service of process in California for enforcement of this judgnient'dﬁdf‘bfdef' =

until this judgment is satisfied, the order is obeyed and the injunction is dissolved.
G. The Court shall retain jurisdiction in this matter.

"H.  EDUARDO shall-within fifieen(15) dayé of this Order, pay all Plaintiff’s

i 'reasonable costs; mciudmg buit not hmited 1o filing feesi inthe amount of $241. 50 fpursuant to

1 Government Codeé section'6103.5 and subJ ect to modification and/or further relief'as tlns Court o _

deems justand proper » A
L The Court further orders as just and appropnate, the followmg
1'1) D Addres: ‘of Judgment Credltors

3)

4 PmClpﬂMOuntof Judgment for Escrow: $ 3,47148
- 5) Pri'ncipal Amount of Judgment for Escrow Penaltics: $10,414:44

6)  Principal Amount of Judgment for Bus. & Prof Code
section'17200 Penaltles $ 5;000.00

7) Costs: . $ 24150 '
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8) Post-judgment simple interest at the rate of ten percent (10%) pér kannum on
the total judgment which consists of items 4 thru 6 from the date of Judgment is entered until
fully paid. Interest is compounded annually.

IT IS SO ORDERED, ADJUDGED AND DECREED.

| WL -1 0 | -
Dated: oo . 2004 © LOREN E: MCMASTER

Judge ofmllpenﬂrﬁourt .
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DECILARATION OF SERVICE BY U.S. MAIL
Case Name: Peoplc ex rel. Bill Lockyer v. Eduardo Aroustamyan - No.: ‘03AS(_)611'33 i
I declare: | | ‘
I am employed in the Office of the Attorney General, which is the office of a member of the

and not a party to this matter; mybusmess addressis: 13001 Street, P.O. Box 944255 Sacramento '
Cahforma 94244—2550 , -

On April 27, 2004 I servcd the attached [PROPOSED] JUDGMENT BY: C@URT AFTER, ,
.DEFAULT by placlng atrue copy thereof enclosed in a sealed envelope with postage therecm fully _
prepald m the Umted States Mail at Sacramento Cahfonna addxesscd as follows:

s

Eduardo Aroustamyan
- 34 Rostovyan Street #6
Ycrcvan Armenia

{| Ldeclare: under*penalty ofqpequry underthe: laWs of -the State: ofCahforma the foregomg IS true and"l B :
- correct and that this declaration was exccuted on. Apnl 27, 2004 at Sacramcnto Cahforma LY

JUDY VARVEL

Declarant
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California State Bar at which member's direction this service is made. Iam 18 years of ageor older -




