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INITIATIVE COORDINATOR
ATIORNEYGENERAL'SOFFICE

RE: Request for Title and Summary for the Safe Drinkin g Water Act of 2008

Dear Initiative Coordinator:

Pursuant to Elections Code section 9002, we hereby request preparation of a title and
summary for the attached propose initiative "The Safe Drinking Water Act of 2008."

Enclosed please find a check in the amount of $200.00. Please return a stamped copy of
the initiative and this letter in the enclosed self-addressed envelope.

All inquiries or correspondence relative to this initiative should be directed to Senator
Perata at:

555 Capitol Mall, Suite 440
Sacramento, CA 95814

Thank you for your attention to this request.

Sincerely,

;ron era
( Senate Presiden ro Tern

Michael J.~ado
State Senator

1his is not a government document. Not printed or mailed at public expense. Paid for byTaxpayers for Perata, ID'1 277980, 360Grand Avenue, ' 121. Oakland CA94610
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INITIATIVE MEASURE TO BE SUBMIlTED DIRECTLY TO THE VOTERS

TheAttorney General ofCalifornia bas prepared the following titleandsummary
of the chiefpurposeand pointsof the proposed measure:

(Hereset forth the title and swnrnary prepared by the Attorney General. This

title and summary must alsobeprinted across thetop ofeach page ofthe petition

whereon signatures ate to appear.)

TO THE HONORABLE SECRETARY OF STATE OF CALIFORNIA

We, the undersigned, registered, qualified voters ofQllifomia, rc:aldcnts of

County(or City and County), hereby proposeamendments to theCalifornia Water

Code,andpetitionthe SecretaryofState to submitthesame to thevotersofCalifornia

for their adoption or rejectionat the next succeeding gencra1 electionor at any special

statewide electionheldprior to thatgeneralelectionor otherwiseprovidedby law. The

proposedamendments (full title and text of measure) read as follows:

SECTION 1. Division 26.7 (commencing withSection79700) is added to tbe

Water Code, to read:
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DIVISION26.7. THE SAFE DRINKINGWATER ACT OF 2008

CHAPTl:R I. SHORT TITLE

79700. This division shall be known and may be cited as the Safe Drinking

WaterAct of2008.

CHAPTER 2. FINDINGS AND DECUItATIONS

79701. The people ofCalifornia find and declare all of the following:

(a) Safeguardingsuppliesofclean, safe drinking water to California's homes,

businesses,and farms is an essential responsibilityof govcmment, and critical to

protcetiugthe quality oflife for Californians.

(b) Providingadequatesupplies ofclean, safe drinking water is vital to keeping

California's economygrowing and strong.

(c) Encouragingwater conservation,upgradingwater systems to reduce waste,

andimprovingsewagetreatmentto c:rcatc recycledwater for businesses and largewater

users are cemmonsease measures to treat water as thc preciousresource thaI it is.

(d) Protecting lakes, rivers, and streams from pollution, cleaning uppolluted

groundwatersupplies,and protectingwatersources that supply the CaliforniaState

WaterProjectare crucial to providing a reliable supply of drinking water,
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CHAPTER 3. DEPINITIONS

79702. Unlessthe contextotherwiserequires, the definitionsset forth in this

sectiongovern the construction ofthis division, as follows:

(3.) "Bay DeltaConservation Plan" means the plan preparedpursuanl to the

PlanniDg Agrec:mcnl regarding the BayDeltaConservation Plan,dated October6,

2006.

(b) "Bay-DeltaEstuary"means the delta, SuisunBay, and SuisunMarsh.

(c) "Committee"meansthe SafeDrinkingWaterFinanceCommitteecreated by

Section 79782.

(d) "Delta" means the Sacrmncnto-San Joaquin Della as defined in Section

12220.

(e) "DepartmelJt" means the Dc:panment ofWatcr Resources.

(f) "Director"means the Director o(Water Resources.

(g) "Disadvantaged community" has the meaningset forth in subdivision (a) of

Section 79505.5.

(h) "Fund~ means the Safe DrinkingWater Fund of2oo8 createdby Section

79720.

(i) "Integratedregional water management plan" means a comprehensive plan

for a definedgeograpbic area, the specificdevelopment and contentof whichshall be

defined by guidelines adopted by thedepartment. Ata minimum, an integrated regional

watermanagement planshalldescribe the majorwater-related objectives and conflicts

within a region,considera broadvarietyofwater management strategies, and idenlify
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the appropriatecombination ofwater demandand supply managementalternatives,

waterquality protections, andenvironmental stewardship actionsto providelong-tenn,

reliable. and high-quality water suppliesand to protect the environmentat the lowest

reasonable cost and with the highestpossible benefits to the environment and to water

users.

(j) "Nonprofitorganization" means an organization qualified to do business in

California and qualified underSection501(c) (3) ofTItle 26 ofthe UnitedSlatesInternal

RevenueCode.

(Ie) "Public agency" means a stateagency or department, district, joint powers

authority, city, county, city andcounty,or other politicalsubdivision of thestate.

(l) "Secretary" means the SecretaryoftbcR~Agency.

(m) "State GeneralObligationBond Law" means the State General Obligation

Bond Law (Chapter 4 (commmcing with Section 16720)of Part 3 ofDivision4 of

TItle 2 ofthc Government Code).

CHAPTEIt 4. GENERAL PROVISIONS

79710. An amount tim equals not mon: !ban 5 percentof the funds allocated

for. grant progmn pursuant to thisdivi&ion maybeused to pay thecosts to administer
r

thal program,

79711. Chapter3.5 (commencing withSection 11340) of Part I ofDivision3

ofTItle2 ofthc GOvat1l1lCOt Code does nolapply to thedevelopment or implementation

ofprograms or projects authorized or funded under this division.
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79712. (a)Prior todisbursing grantspursuantto thisdivision,each stateagency

that is required to administer a grant underthis division shall develop projectsolicitation

andevaluation guidelines. Theguidclines mayincludea limitation on thedollar amount

ofgrants to be awarded.

(b) Priorto disbursing grants, thestateagencyshallconduct threepublicmeetings

to considerpublic comments prior to finalizingthe guidelines.The state agencyshall

publishthe draft solicitation and evaluation guidelineson its InternetWebsite at least

30 days before the publicmeetings. One meetingshall be conducted at a location in

northernCalifornia, one meetingshallbe conductedat a location in the ceDtraJ valley,

and one mediug sba1J becoaductr:dat a 1oc:aIiooin soutbemCa.lifumia. Upon adoption,

thestate ageneyshall transmit copies ofthe guidelines to the fiscaJ committeesand

the appropriate policy committees of theLegislature.

79713. It is the intentof thepeople that theinvestment ofpublic fimds pursuaat

to this divisionsbould result in public benefits.

79714. The StateAuditorshall annuallyconduct a programmaticreview and

an auditofexpenditures from the fund. The StateAuditor shall report, annually on or

beforeMarch I, its rmdings to the Governorand the Legislature, and shall make the

findings available to the public.

79715. Funds provided by this divisionshall not be used to supportor pay for

environmental mitigation or compliance obligationsofprivatepartiesor local agencies

under state or federal law.

79716. The Legislature may, by statute, implemaJt programsfunded by tbis

division.
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CHAPTER S. 5,4.1'1 DRINKING WATER FUND OF 2008

79720. The proceeds ofbonds issuedand soldpursuant to this divisionshall

be deposited in the Safe Drinking Water FWld of2oo8. which is herebycreated.

CHAPTER 6. WATEJl SUPPlY !t£UAJlILITT

79nl. The sum oftwo billiondollars($1.000.000,000) shall be available fOI

appropriation by theLegislature from thefundto thedepartmCllt forcompetitive grants

for watersupply reliabilityin IICCOtdance with this chapter.

79722. (a)~t as provided in wbdivision (g). the department shall award

grants toeligibleprojectsthat arcconsistent withan adoptedintegrated regionalwater

management plan.

(b) An urban watersupplierthat docs not prepare,adopt, and submit its urban

....ater management plan in accordance with the Urban Water Management Planning

Act (Part 2.6 (commcnclng with Section10610) ofDivision 6) is ineligible to receive

funds madeavailable pursuant to this chapterWltil the urban watermanagement plan

is pu:patedand submitted in accordance ....ith the requirements ofthat ad.

(c)For the IJlIllIOSCS ofawardinga grant under thischapter, thedepartment shall

require a localcost share of not less than SO percentofprojec:t costs. Thedepartment

maywaiveor reduce the cost-sharingrequirement for projects that directly benefita

disadvantaged community.

(d) Eligible projectsinclude, but are not limited to. all of thefollowing:
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(1) Agricultural and urbanwater useefficiencyimplementation projects, as well

as feasibility studies, technical assistance, education,and publicoutreach,andprojccts

that result in water savings, increased instrcam flow, improved water quality, or

increased energyefficiency.

(2) Recycling, reclamation, water treatmentfor the recovery ofwater supplies,

dcsaUoation, and associated facilities, includingdistributions systems.

(3) Groundwater and surfacestorageprojects,and conjuuctive uscandreservoir

rcopcrations projects.

(4) Grouudwater contamination prevention, cleanup,and trcatmcntprojects, and

other water quality projectsIlCl:CSSal)' to protectexistingor potential watersupplies.

The implementation ofa project financed puBUaDt to this plltllgrsph does DOt relieve

a responsible party or liablepersonfrom that pcn;on's obligationunder existingstate

or fcdcrallaw to cleanup or rcmediatc, or othcrwi$e treat. contaminated water.

(5) Otherprojects that improvewater supply reliabilityor improvethe supply

and deliveryof'safe drinking water.

(e) Eligibleapplicants under this chapterarc public ageocies, public utilities,

and mutualwater companies. Tobe eligiblefor funding under this chapter, projects

proposed by publicutilities thatare regulatcd by thePublic UtilitiesCommission and

mutualwater companies sball havea clear~definitepublicpurpose andshaU benefit

thecustomers ofthose respective water systems.

(1) The funding provided in Section79721 shallbe allocatedto eachhydrologic

regionas identified in the California WaterPIa in accordance with this subdivision.

For the SouthCoast hydrologic region, tbe departmentshall establish three funding
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areas thatreflect the watersheds ofSen Diego County and southernOrange County

(designatedas the San Diegosubregion), the SantaAna River watershed (designated

as the SantaAna Subregion), and thc LosAngelesandVentura County watersheds

(designated as theLosAngelessubregion),and shaU allocate funds to those areas in

accordance with this 5Ubdivision. The North and South Lahontan hydrologicregions

shall betreated as one area for the purpose ofallocating funds. The departmcntmay

recognize multipleintegratedregional water managementplans in each ofthe areas

allocatedfunding. Funds made availableby this chapter shall be allocatedas fotlows:

(I) Norlb e-t
(2) Sanfnacbco IllIy
(J ' CcaI>aI Coast
(4) Los AJIIda IUbqioQ
($) SIllIIAllullbnllion
(6) San Dicco suhrqloa

(7)Saa "'IeI""RM:r
Ca) SanJoaquin Aha
(9) 1\IIarVK.a1l
(to) NOCIII/SoallI~
(II) Colondo Rmr Buin
C12) Intenql"",,1

$70,000,000

5240,000.000
59',000.000

5369,000,000
$200,000,000
5161.000.000
SIJ t,lJOO,IJOO
5103.000,000
5109,000,000

5SJ.000,lJOO
569,000,000

So4OO,ooo,ooo

(g) Interregional fimds may beexpended directly or gl'allled by the department

to addressmultircgional needs or statewidepriorities, including,but not 1inrited to,

any ofthe following:

(I) Investing in new Wllta' tcclmology developmentanddeployment

(2) MectiDg state watei recycling goals.

(3) Adaptingto climate change impacts.

(4) Reducing contributions to climate change.

(5) Othcrprojects to improvestatewidcwater management systems.
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CHAPTER 7. DELTA SUSTAINABILITY

79730. (a) The Bay-Delta Estwuy is a unique and irreplaceable combination

ofenvironmcntal and economic resources. Cum:nt managementand use ofthe delta

is DOt sustainable, andresults ina high levelofconflictamongvariousinterests. Future:

delta sustainability is threatened by changing hydrology, climate change, flood risk,

seismic events,nonnativespecies, toxics,and other environmental problems. Future

DWlagementofthe delta must improve deltaecosystemhealth and improvethe means

ofdelta waterconveyance in order to protect drinkingwater quality, improve water

supply reliability, restore ecosystemhealth, and prcsczvc sustainable agricultwal and

recreational valuesin tho delta.Manysourcesoffunding will beneeded to implCIIICDt

improved delta III8IIagCnIenL

(b) Thiscbapterprovidcs state funding for public benefits associated withprojects

neededto lIS5ist in the delta's sustainabilltyas a vital resource for fish, wildlife, water

quality, water supply, agriculture, and recreation.

(c) In impletDalting Ibis c:haptr:r, the dcpartmcnt.taking into consideration the

recommendations of theBay DeltaConservation Planand the BlueRibbonTaskForce

establishedby Executive Order 5-17-06, shall develop, in cooperationwith the

Department ofFish and Game and the State Water Resources control Board, a

comprebensive delta sustainability program that includesboth water conveyanceand

ecosystem improvements, and that meets the following criteria:
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(I) Reducesimpactsto native fish caused by the operationof the export pumps

and improves the operationalflexibility and ability of the State WaterProjectand the

CentralValley Project to provide the benefitsdescribed by this subdivision.

(2) Providesconditions that will allow for habitat improvements for fish and

wildlife in the delta.

(3) Guidesecosystemrestorationactivities in the delta.

(4) Providesimproved watersupply reliabilityand conveyance for the State

WaterProjectand the CcnlIa! Valley Projectand for water transfers.

(5) Reduc:cs the quantityofbromide,total oQlauic carbon, and total dissolved

solids in the waterpumpedat state and federal water pumping facilities to protect the

public healthand improves theabilityoC IheState WaterProjectand the CenlIa! Valley

!'micet to manage salinity.

(6) Reduces wlncrability to seismicevents in or ncar the delta and provides

flexibility to Dl8Jl8ge uncertainties associated with climate cbange andfuture fishery

needs.

(d) Funds providedby thisdivisionshall not beexpendedto pay the costsofthe

design or construction ofdelta water lraDsfer facilities. Those costs shallbe the

~esponsibility ofthe agencies that benefit from those improvements.

(e) The Legislature may only amend or repeal this section by a statute that is

passed in each houseby rol1call vote enteredinto thejournal, two-thirds of the

membership concurring.
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79731 . The sum of two billion four hundredmilliondollars ($2,400,000,000)

shall be available for appropriation by the Legislaturefrom the fund for grants and

direct expenditure, as follows:

(a) Onebilliondollars($1,000,000,000) forprojectsthai provide publicbenefits

and support delta sustainability options, includingthe acquisitionofenvironmental

water rights and projccts thatdo any of the following:

(l ) Ensure that urbanand agricultural water supplies derived from the della,

includingwater suppliesused within the della to support beneficialuses, arenot

disruptedbecause ofcatastrophic failures ofdelta leveesresulting from earthquakes,

floods, landsinldng. rising oeean levels, or other forces.

(2) Improvethe qualityofdrinkingwater derived from the delta.

(3) Providephysical improvemc:nts or other actiOllS to create watcrf)ow

conditionswithin the ck:Ila to provideadeqlllllc habitat for native fish and wildlife.

(4) Create liUStainable landuse patterns and flood structures in the delta.

(5) Protec t transportation and other vital infrastructure in and around the delta.

(6) Facilitateother projects thatprovide public benefitsand supportdelta

sustainability optionsapprovedby~ Legislature, bystatute.including costsassociated
r

with plllllJling, monitoring,and design of a1tcmativcs, and project modificationsand

adaptations necessaryto achieve the gnals of this chapter. Not more than 5 percent of

the fundsallocatedunde1 this chaptermil)' be expendedfor planning, monitoring, and

design.



10110101 02:27 PM
RN 07 29987 PAGE 12

(b) One billion four bundn:dmilliondollars ($1,400,000,000) for projects to

protectand enhancethe 5UStainability ofthe deltaecosystem, includingany of the

following:

(1) Projects for thedevelopment and implementation of the Bay Delta

Conservation Planand projccls thatarecoosistent with the findings oftbe BlueRibbon

Task Forcec:stlblished by Executive Order5-17-06. The BayDeltaConservation Plan

shall identifyprojects for the enhancement and sustaioability of selected fish species,

and shall bedeveloped to meet the requimncnts ofChBpter \0 (commencing with

Section2800)ofDivision 3 oflbe fish and GameCode.The projectsshall be

implemented througha cooperative effortamong regulatory agencies. regulated and

potaltially regulatedentities,and affectedparties. includingstate end federal water

contractors. These fimds may be expended for the prqlaration of CIlvironmental

documentation and eoviromnental compliance, andforimplementing projectsidentified

in the Bay Delta Conservation Plan.

(2) Otherprojects to protectand restorenativefish and wildlifedependenton

thedeltaecosystem, including the rcmovaI or reduction ofUDdcsirable invasive species.

(3) Projectsto reducegreenhouse gas emissions from exposeddelta soils.

(c) (1) Expenditure ofany portionofthe funds provided pursuant to thischapter

is contingenton the adoption ofa comprehensive plan for delta sustainability.

(2) The wateragencymembers and nongovernment organiutlon members oC

the Bay DeltaConservation SteeringCommitteeshall recommend to the secretary a

cost-shareCormula for the nonstatc fundecI share oC projects proposedfor funding

pursuantto paragraph(1) of subdivision (b).
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CH/o.PTEll. 8. CoNSERVATION AND POLLUTION CLE.... NUP

79770. The sum ofone billion dollars ($1,000.000.000) shall be available for

appropriation by the Legislature from the fundforexpenditures andgrants for ecosystem

and urban watershed protection and restoration projects, including, but not limited to,

all ofthe following watersheds, includingtIibutaries and bypasses in those watersheds:

(a) The San Joaquin River watershed.

(b) The Sacramento River watershed.

(c) The Salton Sea and Colorado Rivcrwatersheds.

(d) The Los Angeles River watershed.

(e) The San Gabriel River watershed.

(QThe SantaAna River watershed.

(g) The Klamath River. including the Trinity, Scott, and Shasta Rivers and

watersheds.

(h) North coast watersheds.

(i) San Francisco Baywatessheds.

(j) Central coast watersheds.

(k) South coast watersheds.

(l) Lake TahoeBasin watershed.

(m) KernRiver and Tulare Basin.

(n) San Diego County coastal watersheds.
f

(0) The VentW'B River watershed.

(p) The Sierra Nevada Mountain watersheds.
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79771. (a) Funds providedfor the Sacramento River and San Joaquin River

watersheds underSection 79770 shall be available for projectsconsistent with the

ecosystem restorationprogramelement of the CaliforniaBay-Delta Program.or its

successor.

(b) Funds providedfor Salton Sea watershedprojectsunderSection 79770shall

be available for Salton Sea restorationactivities identified for "Period I" in the

ResourcesAgcncy reportentitled"SaltonSea Ecosystem Restoration ProgramPreferred

Alternative Report and Funding PIau," dated May 2007.

(c) Funds provided for the LakeTahoe Basin watershedunder Section 79770

shall beavailable forprojects consistentwith the Lake TahoeEnvironmental

ImprovementProgram.

(d) Fundsprovided for theLosAngelesRiverand San GabrielRiver watersheds

under Section 79770 shall be availablepursuant to Section 79508,and for projects

identifiedin the Los AngelesRiver Revita1ization Master Plan.

79772. (a) The sum of eighty-live million doUars ($85,000,000) shall be

available for appropriation by the Legislanne from the fund to the Department ofPlsh

and Game for expendituresand grants to protect thedelta ecosystemand the state's

water supply from invasivespecies, including,but not limited to, asiatic clams, zebra

mussels.quagga mussels,and New Zealandmud snails.

(b) At least fifty million dollars (550,000,000) oflhe funds provided pursuant

to subdivision(a) shall be available for grants to public agencies, includingwater

agencies, to pay forcapital expenditures associatedwiththe controlof invasivespecies,

including, but not limited to, chlorinationfacilities, habitat modifications, and
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monitoring equipment. The Department ofFishand Game shalladminister the grant

program.

(e) The Legislature, by statute, shall establish both ofthe following:

(I) Requirements for repayment ofgrant funds made available by this section

in the eventof cost recovery from partiesresponsible for the introduction of invasive

species that affect the delta ecosystc:m and the state's watersupply.

(2) Rcquin:meots for recipientsofgrants to makereasonable efforts to recover

costs frompartiesdescribedin paragraph (I).

79773. For restoration and ecosystem protection projectsunder this chapter,

the services ofthe CaliforniaCoDsetValion Corpsor community conservation corps

shal1 be used whenever feasible.

79774. Fundsprovidedunderthis chaptermaybe appropriated totheResources

Agency, the DepatlmentofFish andGame, the Wildlife Conservation Board, the

CaliforniaConservation Corps, the DepartmentofParksand Recreation, or state

conservancies for expendituresand grants consistent with this chapter.

79774.1. Of the funds madeavailablepursuant to this chapter, not less than

two hundredmilliondoUars ($200,000,000) shallbeavailableto the State Coastal

Conservancy forcoastal watershed projects.

79774.2. Ofthe funds providedin Section79770,not less thanone hundred

million dollars ($100,000,000) shall beavailableto the Wildlife Conservation Board

for dirtct expenditure or grants for the acquisition ofwater rights from willing sellers

and theconveyance ofwater for the benefitofmigratory birdson wildlife: refuges and
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wildlife habitat areas subject to Section 3406(d) of the federal Central ValleyProject

ImprovementAct (Public Law 102-575).

79774.5. For the purposes of this chapter. the terms "restoration" and

"protection" have the meanings set forth in Section 75005 oflbe Public Resources

Code.

CHAPTER 9. GROUNDWATER. PROTECTION AND WATER QUALITY

79775. Thesum of Cour hundred million dollars ($400,000.000)shall be

available for appropriation by the Legislature, to the State Water Resources Control

exceptasprovided in subdivision(d), from thc fund for expenditures, grants. and loans

for projects to prevent or reduce the contaminationof groundwater that serves as a

source ofdrinkingwater. Funds appropriatedby this chapter shall be available for

projectsnecess~ to protectpublichealth by prcvcntIog orrcducing the contamination

of groundwaterthat serves as a major source ofdrinking water for a community.

(a) Projects shall be prioritized based upon the following criteria:

(1) The threat posed by groundwatercontaminationto an affected community's

overall drinking watersupplies, incIudiog the need for trcBtment ofalternative supplies

ifgroundwater is not available 'Fc to contamination.

(2) The potential for groundwatercontamination to spread and reduce drinking

water supply and water storage fornearby population areas.

(3) The potential of theproject, if fully implemeoted, to enhance local water

supply reliability.
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(4)Thepotential oflbe projectto increaseopportunities furgroundwater recharge

and optimization ofgroundwater supplies.

(b) The board shallgiveadditional consideration to projectsthatmeetany ofthe

following criteria:

(I) The project is implemented pursuant to a comprehensive basinwide

groundwater qualitymanagement and remediation plan or isD=Y to developa

comprehensive groundwater plan.

(2) Affectedgroundwaterprovidesa local supply thai, if contaminated and not

remediated, will require importofadditional water from outside the region.

(3) The projectwill servean economically di5advantaged community.

(e) Of the amount made available by this section, up 10one hunched million

do11m (SI00,000,000) shall be available forprojects tbalmeet the requirements of

this sectionand the fullowing eriteria:

(I) The project is partofa basinwide management and remediation plan for

whichfederal funds have been allocated.

(2) The projectaddresses contamination at a siteon the lIstmaintainedby the

Department ofToxic Substances Controlpursuantto Section253S6of the Health and

Safety Codeor a sitelistedon theNational Priorities Listpmsuantto the Comprehensive

Environmental Response, Compensation, and LiabilityAel of 1980 (42 U.S.c. Sec.

9601 et seq.).

(d) Of the amountmade available by this section, forty million dollars

(S40,OOO,OOO) shallbeavailable~ e Slate Department of PublicHealth fur grants

and direct expenditures 10 finance emergency and urgentactionsin accordance with
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thissectiononbehalfof disadvantaged communities toensurernalsafe drinkingwater

supplies are available to all Californians.

(e) The Legislature, by statute, shall establishbornoflhe following:

(I) Requirements forrepayment of grantfundsin theeventof cost recoveryfrom

parties responsible for the groundwater contamination.

(2) Requirements for recipients ofgrants to make reasonable efforts to recover

costs from parties responsible for groundwater contamination.

79776. Thesumofonehundrcd million doUars ($1 00,000,000) shall beavailable

forappropriation bytheLegislature from the fund to theStateWaler Resources Control

Boardfor grantsfor small COttlmllllity wastewater treatment projects to protect WOller

quality that meet the following criteria:

(a) The project is for the planning, design, permitting, construction, or

improvement ofa wastewater treatment facility, sewersystem,or relatedinfrastructure

necessaryto meetWlItcc quality standards or pn:vent contamination ofsurface water

or groundwater ICSO=.

(b) The projectwill serve a community witha populatioo of20,000 or less.

(c) Theprojectmeetsotherstandards thai maybeestablished by the StateWater

Resources ControlBoard witJ1 respect to the design.construction, financing, &lid

operation of the project

79777. (a) The sum of five hundredmilliondollars (S500,000,000) shall be

available for applop! iation by theLegislature from thefundto theStateWater Resources

ControlBoard Cor competitive grantsand loansCor stormwalermanagement and water

qualityprojectspursuantto this section.
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(b) Eligibleprojects shall assist in compliancewith total maximum daily load

(1MDL) implementation plans and bc consistent withall applicablewaste discharge

permits.

(c) Eligibleprojects include facilities and infrastructure to reduce, OWIage, and

treat stormwaterrunoff, including, but not limited to:

(I) Detentionand retention basins.

(2) Dry weatherdiversion facilities, trash fillers, and screens.

(3) Treatment wetlands creationand enhancemenL

(4)Stormwater nmoffreductionprojects, including permeable surfaceinstallation,

cisterns, and collectionand treatment facilities for groundwater recharge.

(d) The board sball require not less than a SO percent local cost share for grant

funds, but may suspendor reduce the matcbing requirements for disadvantaged

communities.

(e)Theboardshallaward grants on a competitive basis,considering the following

criteria:

(I) Water quality benefits oftbe project, includingthe project's ability to reduce

impairmentof the receiving water body.

(2) Cost effectiveness.

(3) Public health benefits of the project.

(1) Eligible n:cipients shall include local public agencies andjoint powers

authorities.

79778. The sum ofone hundred million dollars ($I00,000,000)shall be

transferredfrom the fund to the CaliforniaOcean ProtectionTrust Fund established
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pursuant to Section 35650 of the Public ResourcesCode for expenditure, upon

appropriationby the Legislature, by the Ocean ProtectionCouncil for grantsto public

agencies forprojccts to protect and improvewater quality inareasofspecial biological

significance,as defined in subdivision(f) ofSection 36700 of the Public Resources

Code.

79778.5. Except as otherwiseprovided, eligible applicantsWIder this chapter

are public agencies, public utilities, and mutual water companies. To be eligible for

funding under this chapter, projects proposed by public utilities that arcregulated by

the Public UtilitiesCommissionIIlId mutual water companies shall have a clear and

definite publicpwposc and shallbeoefit thecustDn:I£rS ofthosc respective walct systems.

CHAP11!1t 10. WATER RECYCLING PROGRAbf

79779. The sum oftwo hundred fifty milliondollars (5250,000,000) shall be

available forappropriation by theLegislature fromthefundto the StateWater ResOUTCCS

Control Board for grants and loans for water recyclingprojects.

79779.5. Eligible applicantsunder this chapter arc publie agencies, public

utilities, and mutual water companies.Tobe eligible for funding under this chapter,

projectsproposedby public utilitics that arc regulated by the Public Utilities

Commission and mutualwater COIIJlllI{fD.i"es shallhave a clearand definitepublicperpose

" 'and shall beocfit the customers oftbosc respectivewater systems.
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CHArTER II. FISCAL PROVISIONS

79780. (a) Bonds in the total amount ofsix billioneight hundred thirty-five

milliondollars (S6,835,Ooo.000), not including the amountofany refundingbonds

issued in accordancewith Section79792, or so much thereofas is necessary, may be

issued and sold to provide a fund to be used for cartylng out the purposes expressed

in this divisionand to reimbursethe General ObligationBond Expense Revolving

Fund pursuant to Section 16724.5 ofthe GovernmentCode. The bonds, when sold,

shall be and constitutevalid and bindingobligatiOll5 oftheStatc ofCalifomia, and the

full faithand creditofthe State ofCalifomia is herebypledged forthepunctual payment

ofboth the principal of, and intereston, the bondsas the principal and interest become

due and payable.

(b) The Treasurershall sell the bondsauthorUedby the colllIDittl:c pumrant to

this section.Thebonds shall be sold upon the tcnm and conditionsspecified in 8

resolution to beadopted by thecommittee purswIIlt to Section 16731 ofthe Government

Code.

79781. The bonds authorized by this division shall be prepared,CJtCCUted,

issued,sold, paid, and redeemed as provided in the Stale General Obligation Bond

Law, andall ofthe provisions of lbatlaw apply e bondsandto this division and

archerebyincorporated in this divisionas thougli sct forthin full in thisdivision, except

Section 16727 ofthcGovemment Code shallnotapplyto thccxtent thatit is inconsistent

with any other provisionofthis division.
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79782. (a) Solelyfor the purposeofauthorizing the issuanceandsale, pursuant

to the State GeneralObligation Bond Law, of the bonds authorized by thisdivision,

the Safe Drinking Water Finance Committee is herebycreated. For purposes of this

division, theSafe Drinking Water FinanceCommittee is "the committee"as that term

is used in the StaI£ General Obligation Bond Law.

(b) Thecommill.ee consistsof the: Director of Finan<:c, the Treasurer, and the

ControUer. Notwithstanding any other provision oflaw, any membermaydesignatea

deputyto act lIS thatmemberin hisor herplace forall purposes,as though the member

were personally present

(c) TheTreasurer shaIl serveas chairpeuon oftbe committee.

(d) Amajorityofthe members ofthecommitteeshall constitutea quorumofthe

committee, andmay act for the committee.

79783. Thecommittee shalldctetmine whether or DOt it is necessary or desirable

to issuebondsauthorized pursuantto this divisionto carry out the actionsspecified in

this division and, if so, the amount of bonds to be Issued and sold. Successive: issues

ofbonds maybe authorized and sold to carryout thoseaaions progressiVEly, and it is

not necessary that all of the bondsauthorizedto be issuedbe sold at anyone time.

79784. "Boanl," as defined in Section 16722 of the Government Code for the

purposes ofcompliance with the SlateGenera1 ObligationBondLaw, means the

department .

79785. TheresbaIlbe collected each year and in the same mannerand at the

same timeas other state revenue is collected, in additionto the ordinary revenuesof

thestate,a sum in anamountrequired to pay tbe principalof, and intereston, the bonds
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each year, and it is the duty of all officers chargedby law with any duty in regard to

the collectionof the revenueto do and performeach andevery act which is necessary

10 collect that additional sum.

79786. NotwithstandingSection 13340 oflbe Government Code,lhere is hereby

appropriated from the General Fundin the Slate Treasury, for the purposesoflhis

division, an amount that wilt equal the totalofthe following:

(a) The sum annuallynecessary to pay the principal of, and interest on, bonds

issued and soldpursuantto this division,as the principal and inlerest becomedue and

payable.

(b) The sumthat is~ to cany out the provisions ofSection 79789,

appropriated without regard10 fiscal years.

79787. Theboard mayrequest the PooledMoney Investment Board to make

a loan from the PooledMoneyInvestmenl Accountin accordancewith Section 16312

ofthe Govemment Code for the purposeof c:alI}'iog out this divisioo.The amount of

the request shall nOI exceedthe amounl ofthe unsoldbonds that the committee has,

by resolution, authoril.ed to besold for the pwposeofcanying out this division. The

board shall execotethose docwnents required by the PooledMoneylnvesbnent Board

to obtain and repay the loan.Any amountsloanedshalt bedeposited in the fund 10 be

allocated in accordance with this division.

79788. Notwithstanding any other provision ofthis division, or of the Slale

GeneralObligationBondLaw, if theTreasurersells bonds that include8 bond counsel

opinion to the effect that the intereston the bonds is excluded from gross income for

federal tax purposesunderdesignated conditions,the Treasurermay maintainseparate
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accounts for the bond proceeds investedand for the investment earnings on those

proceeds, andmayuse or directtheI15Cofthoseproceeds or earningsto payanyrebate,

penalty, or other payment required under federal law or take any otheractionwith

respect to the investment anduse oftOOse bond proceeds,as may be required or

desirableunder federal law in orderto maintain the tax-exempt status ofthose boods

and toobtainany otheradvantage under federallawon behalfof thefunds ofthis state.

79789. For the purposes ofcarryingout this division, the DirectorofFinance

may authorizethe withdrawal from the General Fundofan amountor amounts not to

exceedthe amountofthe unsoldbonds that have beenautboril.ed by the c;ommittee to

be sold for thepurposeofcarryingout thisdivision. A.JJ.y amounts withdrawn shall be

deposited in the fund. Any money made availableunder this section sball be returned

to the General Fund,with interest at the rateearned by the money InthePooledMoney

Investment AccoUDt, from proceeds received from thesale ofboods for the purpose

ofcanying out this division.

79790. All moneydeposited In the fundthat is derived frompremiums and

accruedintereston bonds soldpursuant to this divisionshall be reservedin the fund

and sball be avatlablefor transfer to theGeneralFund as a credit to expenditures for

bond Interest.

79791. Pursuant to Chapter4 (commencing with Section 16720) ofPart 3 of

Division 4 of'Title 2 ofthe Government Code, the cost ofbond issuance shall be paid

outofthe bondproceeds. TbC!C costs shallbe shared proportionately byeachprogram

funded through this division.
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79792. The bonds issued andsold pursuant to this division may be refunded in

accordancewith Article 6 (commencingwith Section 16780)ofChapter 4 ofPart 3 of

Division 4 ofTitle 2 of the Govcmmcnt Code. which is a part of the State General

Obligation Bond Law. Approval by the electors of the state for the issuance of the

bonds WIder this division shall include approval of the issuance ofany bonds issued

to refund any bonds originally issued UDder this division or any previously issued

refunding bonds.

79793 . The Legislature hereby finds and declares that. inasmuchas the proceeds

from the sale ofbonds authorizedby this division arc not "proceeds of taxes" as that

term is used in Articlexm B ofthe CaliforniaConstitution. the disbursement of these

proceeds is not subject to the limitations impo6ed by that article.
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