January 10, 2022
Initiative 21-0037 (Amdt. 1)

The Attorney General of California has prepared the following title and summary of the chief
purpose and points of the proposed measure:

PROVIDES FUNDING FOR PROGRAMS TO REDUCE GREENHOUSE GAS
EMISSIONS BY INCREASING TAX ON PERSONAL INCOME OVER $2 MILLION.
INITIATIVE STATUTE. Increases tax on personal income over $2 million by 1.75% for
individuals and married couples and allocates new tax revenues as follows: (1) 45% for rebates
and other incentives for zero-emission vehicle purchases and 35% for charging stations for zero-
emission vehicles, with at least half of this funding directed to low-income households and
communities; and (2) 20% for wildfire prevention and suppression programs, with priority given
to hiring and training firefighters. Requires audits of programs and expenditures. Summary of
estimate by Legislative Analyst and Director of Finance of fiscal impact on state and local
governments: Increased annual state tax revenue ranging from $3 billion to $4.5 billion,
with the additional revenue used to support zero-emission vehicle programs and wildfire-
related activities. Potential increased state administrative costs paid from other funding
sources that could reach tens of millions to the low hundreds of millions of dollars
annually. Net decrease in state and local transportation revenue of up to several tens of
millions of dollars annually in the initial years, and growing to up to a few hundreds of

millions of dollars annually after several years. (21-0037A1.)



