This Confidential Settlement Agrcement and Release (“this Agreement”} is made
effective on the date last executed herein (“Effective Date”) by and between Environmental
Research Center ("ERC™) und Nature’s Sunshine Products, Inc. (“Nature s Sunshine”). ERC and
Nature’s Sunshine are hereinafter referred to collectively as “the Parties”, The Pariies agree as
follows:

1. This Agraement is limited 10 this Matter, w!uch is defined.as all claims and allegations
related to the Notice of Violations of California Health & Saféty Code §25249.5, ef seq. {also
known as “Proposition 657) that ERC in the public interest served on Nature's Sunshine on

 September 24, 2010 (“the Notice™), and the product identified in the Notice, namely Nature's
Sunshine ~ EveryBody’s Formula Nutritional Beverage (“the Product”) This Agreement only
applies to any of the Product manufactured and/or distribuled in the State of California, and/or
distributed and/or shipped into.the State of Califoria, and/or sold ia and/or to persoss lacated in
the State of Cahforma :

2. Inconsideration of the following covenants of Nature's Stmshine-, and the other terms and
conditions contained in this Agreement, ERC acting on its'own behelf and in the public interest
releases the Claims against Nature’s Sunshine as sel forth in Paragraph 4 below:

2.  Nature’s Sunshine, acknowladg:s that it has discontinued manufacture sind
distribution.of the Product, and agrees. it will not reintroduee. the Product into the marketplace,
meaning Nature’s Sunshine will not manufacture, market, dlstnbute and/or sell the Product at
any time in the future.

b.  Nature'sSunshine shall pay ERC the total sum 0£:$20,000 within 14 days of the
Effective Date. This total sum inctudes payment and reimbursement for ERC’s.costs, expenses
and attomney fees related to this Matter, and $4,000.in civil penalties, with any remainder
considered a payment to ERC in liew of additional civil penaltics, ERC will remit 75% ($3,000)
of the civil penalties to the Office of Enviranmental Health Hazard Assessment for deposit in the
Safe Drinking Water and Toxic Enforcement Fund i accorddnce with California Health &
Safety Code §25249.12(c). ERC will retain the remaining 25% {$1,000)of the civil pemalties.

c.  Nature’s Sunshine shell bedr any and all of its-own costs, expenses, and attorney
fees related to this Matter,

3. Inconsideration of the following covenants of ERC, and the othér terms and conditions
contained in this Agreement, Nature's Sunshine releases the Claims agginst ERC as set forth in
Paragraph 4 below:

. ERC shall, within 14 daysafier receipt of the total settlement surp from Nature’s
Sunshine, withdraw the Notice by sending a letter to that effect by first-class mail to the
California Attorney General. ERC shall send copies of the letter by first-class mail to Nature’s



counsel, Judith M. Praitis, and to the county district attorneys and city attorneys that
opies of the Notice on September 24, 2010.

Sunshire’
- were sent

G

ERC shall indemnify Nature’s Sunshine for any olaims r lens related to this
Matter thajjare made or asserted against Nature®s Sunshine by ERC’s attorneys, incl uding, but
not limitedito, Andrew Packard, and aily expert or vendor ERC has retained, employed or used in
this Mattey; '

b.

'i Parlies, on behalf of themselves and their respective owners, principals,
ers, officers, directors, employees, agents; affiliates, pazents, subsidiaries, servants,

4, Th
sharehold i
. beirs, exe 1 tors, administralors, successors-and assigns, hereby mutually forever and fully
release e ,' other and their respective owners, principals, shareholders; officers, directors,
employeesjiagents, aifiliates, patents, subsidiaries, servants, heirs, executors, administrators,
successors{assigns and legal represextatives.of and from all elaims, demands, damages, actions.
and cause pf action of every kind and nature, known o7 unknown, arising out of or in connection
with this jattsr through the Effective Date (collectively “the Claims™):.. This release also applies
il of the Product in the strean of commerce or shipped by Nature’s Sunshine prior to

to any and 3
and through the Effective Date.

¢iParties agree the release of the Clmims in Paragraph 4 above also applies to any
er, supplier, packager, distributor, wholesaler, refailer, or other seller or provider of
for any ingredient in the Product {but only to the.extent such ingredient was actually

Product).

6 ’ﬂfoaﬁies,each ackinowledge they are aware of California Civi] Code Section 1542 and,
having congulted with counsel, knowingly and intentionally waive the provisions thereof as

enemt-‘ release does not ex-tend to-claims which the creditor ;gloes not know or suspect '
exist in his or her faver at the lime of executing the release, which if known by him or
st have materially affected his or her settlement with the debtor.”

/ ~ _. "
K. ERC _ /é - Nature's Sunshine

7. Neither the terms and conditions in this Agreement, nor compliance with this Agreement
shall constitute or be copstrued as an admission by Neture's-Sunshine of any fact, issue of law, .
or viplation of Iaw. Nothing in.this Agreement shall.prejudice, waive or impair any right,
remedy or defense Nature’s Sunshine may have in any other or further Tegal proceedings,. unless
specifically addressed in this Agreement. ‘ :

8. The Parties agree to keep this Agreement and its terms and conditions confidential fo the
extent allowed hy law except as indicated in Paragraph 9 below and to the extent this Agreement
or any of its terms.and conditions-are made public as a result of the dissemination or publishing
in any way by the California Attorney General, other governmental entity, or court of law.
Unless this Agreerent or its tenms and conditions are made public as described above, the
Parties shall not share this Agreement or its terms and conditions with: persons other than the

g



nployees. Notwithstanding the above, the Parties agree the Parties are permitied to
greerent and its ferms and conditions in-any legal proceeding or action to enforce the
s Agreoment,

i

er this Agreement js fully executed, ERC will submit to the California Attorney
Report of Settlement on Form JUS 1501, as it is completed in Exhibit “A™ attached
bddition, ERC will provide to the California Atforney General a fully signed copy of
ent, The Parties acknowledge and agree that the Parties shall provide.as much

iofi as is legitimately requested by the California Attorney General or-any other
_;ai_enﬁty-. regarding this Matter, its settlement, and this Agreement, The Parties

s they have no control over whethier or by what means or methods the California
@eneral or other governmental entity may.disserninate copies of this Agreement or its
nditions, including, but.not limited to, the possibility of posting a copy of this

Generala

esponsible and have no lability for any disclosure of this Agreement or its terms or
by the California Attorney. General or any-other governmental entity. However, the
iby request that the Attorney General maintain the confidentiality of this Agreement.
‘t possible and riot disseminate this Agreement or publish it on any websile ot in any
er. T the California Attormey General advises the Parties within forty-five (45) days

he Agreement is provided to the California Atiorney Geperal that this Agreement
contains tefms contrary to law or is.otherwise objectionable to the California Attorney General,
the Parties shall meetand confer and in good faith.attempt to address the comments. Ifthe
comments fannot be fully resolved to the mutusl satisfaction of the Parties within thirty (30)
days of the ;(:a!ifofnia.Attarney. General's comments; then upon written demand by Nature’s
Sunshine, ERC shall return all payments made herennder within fourteen (14) days of the date of
¢ and this Agreement shall be null and void ab initio.

of the date

10,  Thik Agreement contains the entire agreement betweer: the Parties with. regard to

settlement f this Matter, and supersedes and replaces any and all prior or contemporaneous
stor understandings, written.or oral, with regard to the matters set forth in this

; § This Agreement may be amended ormodified in whole.or in part-at any time only
l

dment in writing executed by all parties to this Agreement.
1i. Th ' Agreement shall be binding upon and shall inure to the benefit of the Parties and
their respedtive owners, principals, shareholders, officers, directors, employees, agents, pareals,
subsidiarief, servants, heirs, executors, administrators, SuccessQrs, assigns, and fegal

representatives.

12. Neo ;nfe;ence, assumption or presurmption shail-be drawn, and no provision of this
Agreemen(shall be construed against any of the Parties, based upon the fact that one of the

lor one of the Parties” attorneys prepered and/or drafted all or any portion this

. 1t is conclusively presumed all of the Paxties participated equally in the preparation
and drafting of this Agreement.




l
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13.  Ifany provmon, term or section of this Agreemem is fo 7 10 be invalid, illegal or
unenforceable, all remaining provisions, terus or sections shall G ntmne mfull force and effect
and remain binding on the Parties. i any provzslon, term of sec% i of this Agreement is

determined to be unenforceable, such provision, termn or section fay be modified so that the
unenforceablc provision, term er section is enforceable o the: gre atest extent possible.

T

14. - This Agreement shall be deemed to hive been entered mg in the State of California, and
governed and interpreted by the laws of the State of California; sbardless of the phys:cal
lacaimns of the individuals executing this Agreement at the time é f execution.

15, Anylegal action to enforce this Agreement shall be brcu j t in the San Francisco County
Superior Court, which shall be deemed.to be the proper venue. foplsuch legal action. The '
prevailing parly in any such legal action shall be entifled to recoy e for its.attorney fees in .
additional to any other legally recoverable costs, but the party sa ing to enforee this Agreement
shall only bg entitled {0 recover ifs attorney fees after pravalhng it first seeks to resolve the
dispute through mediation before bringing the legal action.

)
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16.  This Agreement may be signed-in counterparts, snd ench gdounterpart, as well as any
facsimile, e-mail or other copies of this Agreement or any countgparts, shall be deemed to be an

original. i

b

17.  Each of the individuals who execute this Agreement repreients and warrants they have
the authority to execute this document and bind the party for whamn they execute this document
to. the terms.and conditions of this Agreement.

18.  Unless otherwise specified in this Agreement, corresponde dince and notices required 1o be
provided to the Parties pursuant to this Agresment shall be.in wriling and sent or delivered to-the
Parties and their respective counsel at the addresses listed belawﬁ (1) first-class registered or
-centified mail, return receipt requested; or {i) a same-day or ovels ight courier that verifics
delivery via 2 tracking system. Such corrcsgendenca and noticesihall be deemed delivered upon
receipt, as-indicated on the retura receipt or courier tracking systek . The Parties dnd their
respective counsel may provide notice of any change of address &t these methods, and any
subwquent comespondence or notices shalt be sent or delivered & any such new address.

To Nature's Sunshine; v : i

Jamon Jarvis, Esq. ff 1
General Counsel : i
Nature's Sunshine Products, Inc. 1 F -
75 East 1700 South 4
Provo, UT 84605-90035 i

Judith M, Praitis, Esq.
Sidiey Austin LLP
555 West Fifth Street, 40" Floor ,
Los Angeles, CA 90013



To ERC:

Chris Heptinstali

Executive Direclor

- Environmental Research Center
5694 Mission Center Road #199
San Diego, CA 92108

Philip T. Emmons, Esq.

Law Qffice of Philip T. Emmons
208 Nommandy Lane

Walnut Creek, CA 94598

Karen A, Evans, Esq.
Coordinating Counnsel

Law Office of Karen A. Evans
4218 Biona Place

- San Diego, CA 92115

Whereby, the Parties agree to be bound to the terms and thdiﬂcns set forth herein. -

DATED: 'Qé g A/

DATED: ;’%’5//‘/ -

NATURE'S SUNSHINE PRODUCTS, INC.




