SETTLEMENT AGREEMENT
BETWEEN
CONSUMER ADVOCACY GROUP, INC.

COTTON VALLEY HOME, INC.

Consumer Advocacy Group, Inc., and Cotton Valley Home, Inc. (CVH?

{collectively, the “Parties”) enter into {his agreement (“Settlement Agreement”) to settle

CAGs allegations that C’Vl{malateé \-qupeéﬁiianlﬁs for the purpose of avoiding

protonged and costly Htigation. Tha'ﬂiéff}::igtiiye, date of this agreement shall be the date.

10

‘upon which itis fully executed by all Parties hﬁl‘e’i@(‘fﬁg“ﬁﬁ'ﬁﬁﬁ% Date”).

" Introduction

11 CAG:saCﬁiformahaseﬁﬁﬂtz@ﬂxaise«eksmmmoteawmness of
EXPOSUres 1 toxic ahzmmalsanﬁunpmve ha 1 “ at hﬁﬁﬁh by reducing or

climinating hazardons substances contained in consurner and industrial products.

1.2 CVH prswouslymamf‘aamrcd,sa&d, and/or distributed, 2t various times,
Vinyl Placemats, inclading but not limited to Kitchen Trends TM, Viny!
‘i‘iacemat; Ttem No. 183453, inx 18in (30cm x dﬁcm) :(mfm& to throughout

as the “Covered Product™).

13 CAG alleges that the Covered Product contains Di (2-sthylhexyl)

' phthalate (DEHP); dlso known as }Dmthyl Hexyl Phthalate and Bis (2-cihylhexyl)

Se:tlemem A@‘eamant beme&n Cons&mex Advamny Gmnp, Inc and Cmm Xf alley

’%Iamez:, Inc




phthalate, and fhat CVE did not provide a required waming in compliance with
the Caiifamia Safe Drinking Water and Toxic Enfcmement Act{Cal. Health &
Safery Code § 25248.5, et seq. (“Proposition 657)). On January 1, 1988, the
Governor of California added Di (2-ethythexyl) phthalate (DEHP) to the list of
chemicals known fo the State to cause caéact, ‘and on October 24, 2003, the
Governor added Di (2-ethylhexyl) éhﬂzaiate-@"ﬁf&) 1o the list of chemicals
kmown 1o the State to cause developmental and male reproductive toxicity. Both
additions took place more than twenty (2{3}' months ibeférc CAG served its “Sixty-
Toxic Enforcement. Act of 1986” whiéhéisfﬁuftherrdesm%m& »b’elﬁ-‘zz. Di-

ethylhexyl) phitizlate (DEHP) is referred to hereafter as the “Listed Chemical.”

14- {}ﬁarabaut Angust 3l Zﬁii CAG sm‘veﬁ %Cﬁmf}nlysmms,

and cemxmmbvant @ubhc cnfmmsmem’agm umnerit dated August

" 24,2011 ané entitled “Smy«f)a? _etxce ites ‘t :‘I‘e Szw Ft}r Vmiamns Of The
Safe Drinking Water And Toxic: Enfatemm‘a Actof 1986” (“Notice”). The

Notice alleged t’ss;tCVH violated ’?impqsitien 65by failing to warp consumers in |
California that use of the Covered Product exposes persons to the Listed

Chemical.

15  The Parties enter into this:fscstﬁéiﬁsii{g&g@gmmﬁo-sst&é-;&isyu@:ﬁléims
between the Parties as set forth below Coxzcmmngthe ,Pa;tt‘ies* and the Covered
Product’s compliance with Proposition 65 (the “Dispute™.

2
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1,6 By execution of this Seftlement Agreement, the ?aﬁias do not admivany
facts or conclusions of law, including, but notlimited 1o, any facts or conclusions
of ‘iawr”garéing any violation of i’myésiﬁanés . OF any Qt‘}ier statutory,

guiatory common law, or eqmtabie doctrine. Naﬁung in this Settlement
Agreementshall be. f:ansn'ued asan admxssmn By ths ?m:txas of any fact,
r;omiusion of law, zswe ﬁfiaw,-nr fsi_zo‘iatmn gf i&w, Nof’hmg m.ﬁus Settlement
Agréement, nor mmpiaame with its terms, sha} 3{:@3{35{17&33&01? be construed,

cansidered, offered, or adminisd as evideﬁs&:éfén admission or evidence of fault

wmngdamgs ar habzhty by CVH fts sfﬁczrs'f Gmctem, exx’;éigyees, 'rgg;,ggxéﬁts,

2.0 QRelease"*

This Setﬂemmt &graemam ma fuli ﬁnai, and bmdmg resahmon between CAG,

on the one hand, ami {a} ] a }i' paren _’bméimas, afﬁhams, sxstaz and

‘telated wmpames empioyees, shaxehaldm afﬁcsrs, dzracmrsy msurc:rs, m:z:xeys,

;:n:sdﬁcc:ssc;ﬂrs;9 successars, and a&sigzxs {ccliectz‘ ely “Re éasnes”} and (&3) aﬂ eﬁi‘ma‘; w0

'Whm Rziﬁasees dmetiy or mdxrecﬂy pmvxde d};smbute m seﬁ Jche Cnvemd Pre&ue:t;

mcludmt, o hut noi Imuteﬁ ie 99 Cents Orxly Smras, ami dzsmhumrs, xxhelesalcrs, i

3
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CAG, and on bebalf of itself, its past and current agents, representatives,
attomeys& SUCCESSOTS, andfm“ assigm:::s expressly wawas and relinquishes any and all
rights and ‘i)cne.ﬁts wh:ch it may h&ve under, or whxch may fae cenfexared on it ‘ny the
pmm:mns of Cwﬂ Code § 154‘? as. w;..ll 28 xmder any ather state or fedemi statute or

| such rights or ’mmﬁts pmmnmg to the ‘re}edz«e:d ma\:ters

3.0 CVH"Q Bmtms

| 1 CVI-{ agg‘eesg mmasaa& ﬁm} Iap:esenzs that 'fzy the thmmﬂi (30‘*') ﬁay aﬁcr

' snch pavmeni shaii be pmd te Ycran:s}:aima & A,swczatas, as’ CAG‘
’attomeys f&r rea.sanabie mvssmgatmn fms anc‘i z;osts am}meys fees, ami d

B any ather t:osts mcmrﬁd 28 arcsni:t of mvestzgaﬁng and brmgmg tfms

matter to- . s att:mmm The check shaﬁ be deizver&ﬁ w Raubc:n

o
Smisment &g;eemem hetwesn ﬁansumgr Advaca

mﬁ?«im mﬁ;{:mm Valley
"Kcmefin. o




customers, tetailers, franchisees, cooperative members, ;ané_licenseés ("Downstrearn.
Releasees™), on the other hand, of any v’;ﬁiatiohorciaimﬁ violation of Proposition 65 or
any stamiory or common law claim ’rhai has iaeen asserted agéinst the Releasees and
ﬁcwnsﬁ*am Releasees mgardmg ex;sasmg persons to the Lmteé Chemical and the faﬂum
to warn about exposure to thc Listed C%wmmai axssmg fm}y n oonnecncm with the
Cavercé Product mantifactured, shxpp&d and!or othc:rwzse distributed prior to ‘ahe
Effcctm Date, oven if sold by I)ownamam Reieasees a:&ex the Effscmﬁ Eata Vs

compliance with’ his Saﬁlemeﬁt Agmament sha’li consﬁmte cmmpham:e Wlm ?mpesmen

65 with respect to the Lxswd Chemxca:a m thfz Cm:ereﬁ ?mdw for both R,eizasee:s and

'pm{)ﬁs 10 the Lwted Cham:cai or a;zy fmlure by Reie&sees ané Domxstream Releasecs o

wam about %pﬁﬁms to ﬁxe Zi.,xste:a:i Chmuaal aontamzé in the Cuvered ?ro duct
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Tt is intended by the ;?arﬁﬁs that the releasas provided in this Paragraph 2.0 shall
prevent CAG from asscmng any Ciaxms agamst Ra}easecs and/or ﬁnwmtr::am Rcieasees
that axise under Proposition 65 or any other statumry or aammnm law, to the extent that
such diaims relate 10 Rﬁieasecs’ andfar I}ammtmam R»e}éaseas -=a‘lieg€;d @xpnsure of
parsons to the Listed Chamxcal ar any failure by Re!easees ané Bcvmstrcam Releasaas to
warn about etposures 10' the 'Lxstcd Chemxmiﬁ ’m the .wa:rad Pmduct.

CAG on behalf ﬂf malf its past an& cnxrem: agam:ss f@pxesen’tmvas atmmeys,

vsuecessors, andfaf assxgnaes,

;::mdes a ganaral m&ease her&m Winch Shﬁﬂ be; effectwa as

‘a fuii and ﬁnai accard ,an:‘ sﬁaztmn, as a bar . aii act;m;& causes of ; actmn,

5.
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Yerau%shalmi} Yeroushaloy & Associates, 9100 Wﬂshite Eogi&v‘ard, Suite
6IGE Beverly Hzﬁs, California 90212 | |

4.13. M CVH shall issue two separate checks far a wtai amount of
one 'thmxsand {isﬁars {S! 000. 00} as panainas pm:sumt t@ Haalth & Safetv i

»Code: § 25249 12: (a) one: theic madf: payahle © {he: State af Cahmnua 5.

foiﬂﬁ af Envxmmxmmal Health Hazard éssessmcm {QEKHA} in thf: L

| ":Q_?_llf&ml@.

- -,5;3' i ; fLCSj,;fG shail re;acm thxa Sattlemem &greemem m the; ﬁmnmay Gene:rai’

0 'D.Inc an& Cettan‘sfal




7.0

80

£ reasonabie: atsomeys faes ma,d caszs asso

Setflement Agreement befween Consumer

i th:s Sﬁtﬂcment Agreemcnt Tﬁ or

7.1 - This Settlement Agreﬁemm’t may be ﬁxe:amed in caunmrjpans which mkm

together shall ‘%:se cimmed 't{} constxm‘;e f:h,e same document ,ﬁx fm:mm:ie or.

. portable dscmn&nt fcmnat {PI)F} sxgnatszre shaii be a5 valxti as the arxgmai

| W

81 “rms Seszﬂemem Agraemmt centaxm &m sole and mt;rc agreammt and

' un&e::stmdmg c:f the: Pames mth xespest %:cs iha ::nhze sub;ect matter hercaf. and

:urtaf

the County (}f Laxf .

arth m'paragxaphs}@l,} 2?and

_} 13 af thi -.Sm‘lamam &gtcemem, tc} e:nfarcs ﬁha tem;s ami cenémans mntamsd

_Vallmg thy shaii be: enmied ta its

of mforcment :

dvocacy Group, Jne,and Cotuon Valley




11.2 }ife acﬁtim 1o enforce ﬁﬁsSeﬁim&t Agxeemeﬁt way be mmmemzazi dr
mamtamad, ané ne notice of vmlatzem ralaied 1o the Covemé ?mdust may be
g *sm*vz:d csr ﬁimi agamst CVB‘ by CAG nni&ss thc pmy seekmg anarwmfm{ or

: aﬁ@g{ng mnl&mm muﬁes thc Gthé&” p&{ty f)’f tba g;gemﬁc ﬁm;rf: acﬁs aﬁf.&gﬁzd ‘to s,

- vbreach &ns Setﬂement Agreemsm at Ieasz 9!'} :iays bcfm‘c servmg m: ﬁlmg &ny

| requestei or tx:aceabie evermaht éeh_ s&mc&,mmefeﬁsmngm;gmes

Setﬁemem Agreemem hcmeen Consumtﬁ: dvocacy Group, Inc, and Cotton Valley




ForCAG:

Reuben Yeroushalmi =
. 'YEROUSHALMI & ASSOCIATES -
9100 Wilshire Boulevard, Suite 610 E
Beverly Hills, CA 90212 G
Fax ’%1{3 623 19313

 For CVH:

k iBath Flnj{ : e e
 PERELMAN AND FINK

1880 Century Park Bast, Smtezls .
~ Los Angeles, CA smcs? o
Fax "319553 878? .







