SETTLEMENT AGREEMENT
BETWEEN
CONSUMER ADVOCACY GROLP, M
AND
MAMBO GRAPHICS PTY LTD

Consumer Advocacy Group, Inc. (“CAG™), on behalfofitself wnd acting in the
public interest pursuaat to Califoraia Health and Safety Code seetion 25249.7,
subdivision (8) and Mambo (}rapmcs Pty L (“Mambo”yenterinfo this agreement
(“Settlémont Agroementy o resolve all claims refated to the smuy‘i}sy Notice of Intent
10-Sus Tor {Alleged] Viclanon of the Safe Deinking Weter aitd Toxic Enforcement Actef
1986 prepared by CAG and addressed to Mambo Australia, ot al,; dated Novernber 23,
011 (the “Notige™), o follows:

11 CAG and Mambo ("Parties”) enier into this Selement Agreement to
seitle disputed clairs befivesn the Parties a5 sef forth hereafier.

1.2 The Netice alloges violsuons of the Safe Drinking Water and Toxic
Enforcernent Act-of 1986, California Health and Sefety Code sectibing 252495+
25249.13 (“Proposition 65™). Mambo denies thematerial slicgations of the
Notics, and denies Habiit for any ¢laim thal was 0t could have been raised i the

Notice;

1.3 The Pasties do not admit any fects or conclusions of law, including, but
rot fimited to; any facts or conclusions of law regarding any violation of
Proposition 65, or sty other statutory, regulatory; common law, or squitablc
doctrine. Nothing in this Setllement Agréoment s‘n&ﬁ be constried ssan
admission by the Parties: of eny fac{,m;temssaa m iaw, isstie of law, trviolstion
ol 1aw, inctoding, but not Jimited 10, atiy adzm icerming the meaning of the
terms “knowingly and intentionatly expose™or® and reasonable warning” as
used w California Healfy ang Safety Code sw&im 52496 ﬁaﬂung invthis
Sentlement Agresment, norcompliance With #e i€rms; sf&&ﬂ comstitsteor e
donstviod, considurnd; offored or admitied as smden:e of an sdpussion or:
wvidence of fault, wrongdoing, or Yiebility by i, & 3
empiayecs. ot paxent, subsidry or effiliated
or judicisl proceedinig or Htigation in any dotin, sgenc

cause of action and allegations serded and | compromis nothing v this
Senlement Agresmient shiall prejudice, waive;primpairany right, rersedy;
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grginment; or defense that CAG and Mambo mey heve againisi one another in any
other pending fegal proceeding:

2.8 Yeifase

21 Upon the complete execition-of this Settlement Agreensent and the
payment of the armount described in section 5.0 below, CAG fully releases and
forever discharges Mambe and iis pavents, subsidieries, and affiliates; theyr
custorers, predecessors, suctessars, Ticensors, livensees, and s¥signs; and all
offiuers, directors, and employess of sny of the relessed entities; (collectvaly.
“Released Parties™) from all kinown and unknown rights, cleims, causes of action,
damnues, suits, penalties, Habilities. injunctive selicf, declaratory selief and
stiomey feds, costs, and expenses related to.or arising out of the fcs and elaims
alleged in the Notice. Without limifing the foregolng, the Pertivsintend the scope
of iy release 1o.cover sl Claims Covored {as defined in Sestion Ibelow) st 1o
the Relgased Partics that were 0r could have been puv in controversy by the

Matico.

22 CAG has full inowledge of the contents of the Califomia Civil Code
seetion 1542 (“Section 15427). CAG acknowledges that the claims released in
section 21 sbove may include unknown claims and waives Section 1542 as'to any
-such urknown cialins, ‘Scction 1542 reads ad foilows:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH
THE CREDITOR DOES NOT KNOW OR SUSPECT TO EXIST IN HIS
OR HER FAVOR AT THE TIME OF EXECUTING THE RELEASE,
WHICH IF KNOWN BY HIM OR HER MUST HAVE MATERIALLY
AFFECTED HIS OR HER SETTLEMENT WITH THE DEBTOR.

CAG ecknowledges dnd understends the significance dod corisequences of
this specific waiver of Califurnia €ivik Code section 1542,

34 Claims Covered

This SeidenwencAgreement isa il anid binding resolulion butveen e CAG
and the Released Partics of the following clalwis and causey of sotion:

‘Al Proposition 65 claims that were-or coold Have been asserted in the Notice
‘arising frony aliepations that the Released Parties: cxpaseﬁ,%amngiy and
intentionally, theiremployes and users.of Mambo branded: sandals (“Covered
Products™) to-diza-butyl phthalete ("DEP”). The Covered Products are Hmited 1o
thuse distabuted, sold, orlitensed by Mambo: oxsiy,
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0  Defendunt's Duties

Mambo agrecs, promiscs, and represents thet by the enth-dey after the complete
execution of this Sentlement Agreement, it will not distribute or manuficture for
sale in the State of Califoinia Covered Products ualess those Covered Products
distributed or manufacired for sele in Califurnia have beet reformulated to 2

point where the level of DBP does not exceed 6.1 % (1000 ppm}.
580  Payments
Manbo egrees that within fouricen (14ydays of complite sxecution of tiis

Sertiemeat Agreement, Matbo shall pay $32,000 for fisll sertiement of this matrer
by sending separate checks appottioned as Tollows:

3.1 Payment to CAG: $3,000 doltars shall be paid 1o Consimer Advocacy
Oroup, Ine. Yeroushalmi & Associates shitl provide its address and CAG's

Employer Identification Numberto Mambo PrIGE 1o such payinent

52 Adomeys’ Feesand Costs: $28,000 dollass of sueh payment shall
bepaid 1o Yaroushulmi & Associstes, as CAG s attomeys, Tor ressonable
investigation fees and cosls, sttomeys’ {ees, and any othercosts incurad as a
result ofinvestipating and bringing this mader to Mambo’s attention,
Yeroushalmi & Associates shall provide its sddress and federal tax identification
number to-Mambe prior to such pevinent. Exceptas provided in this sgreement,
each party shall bear its own attomey fees, )

33 Pesaliy Mesmbsahalbises twa separate checks for # total amount
of $1,000 dolars us penalties pursuantio Health & Sefety Code section 25249.12;
{8) one check runde payable 1o the State: of California’s Office of Environmenta!
Health Huzard Aszesumont (OBHHA) in the amount.of $750.00 dollars,
representing 75% of the total péfialty; and.(b) one-ghiock to Consumer Advocac ¥
Group, tne, in the emount of $250.00 dollurs, representing 25% of the total
caalty.’ rate 1 beassued for-the #bove payments: The first
14, P-O. Box 4010, Sacramento, CA 95184 (EIN:
68-0284486) in ths amount of $750.00. The second 1099 shall he fssucd in-the
smiount of $250.00 10 CAG sud delivired 1o Yeroushalih & Associetes, 9100
Wilstire Boulevard, Suite 610E, Beverly Hills, Californin 90212

50
: 1o this Serdement Agrectnent his full suthority
1o-enterinta this Setdement Agreement on bebalf of CAG and 1o bind legally
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9.0

CAG. Mambo represents that ity signatory {o this Sexticient Agresment has full
autisority to enter into this Seftiement Agreement on behaif of Mambo,

Counsistent with section 3003(e) of tile £1:0fthe California Code of Regulations,

CAG shall submit this Setttement Agreement 10 the Attomey General s Office for
review within five days of the Parties’ execution of this Settfemont Agreement.

This Settlement Agreement may be éxecuted in counterparts, which taken
wogether shall be deemned to constitute the same document. A facsimile sigaatire
o g5 valid as the origingl,

This Scitlement Agreement contains the sole sad entive agreement and
understanding of the Parties with respect to the estire subject matter heseof, and
aif reluted prior discussions, negotistions; commitments, and undesstandings, No
ntheragroemients, oral or arherwise, exist 1o bind any of the Parties,

120

This Semlement Agreement shallapply 16, be binding updn, end'intire 10 the
benehivel, the CAG aud the Reloased Parties identified in Section 2. above:

Any aotice required or permitted héreunder shall be effective only if in wridng

«and delivered in person or sent by telecopy, sortified or registered mail sotarn

eceipt requested, or tracedble overnight delivery service, to the foltowiig

designees:

Page 4 ol'g

Sortlement Aprceniont betwien Canguter Adviiecy Group ind Mavibia Py, Lid.
&N

SAC EeaSTonst’



For T80y

00 Wi Blvd., Suire 250
Lus Angeles, CA 90010
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Az o form only:

YERQUSHALMI & ASSOCIATES

,,,,, 5 —
Reuben Yeroushalini AN

ATTORNEY FOR

CONSUMER ADVOCACY ‘GROUP, INC.

GREENBERG TRAURIG, LLp

gmos Mattesich -
ATTORNEY FOR
MAMBO GRAPHICS PTY LD
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