SETTLEMENT AGREEMENT
BETWEEN
CONSUMER ADVOCACY GROUP, INC.

AND

VERDE VALLE FODDS, INC, AND PRODUCTOS VERDE VALLE, S.A

Consumer A¢ v Group, lnc. (“CAG™), en the one hand. and ¥ m

f*‘e}is:}&sf,ﬁ ine. and

Verde Valle. S.A. de C.V. {collectively referred ¢

it

as “Verde Valle?); ther hand. hereby enter into this agreement (S

Agreement”} for e ofavoiding protonged and costly litigation g

claims and de ' 8 CAG’s allegation that Verde Valle vieéi ied

63, CAGand ¥ gollectively referred to as, the “Parties” 4n

: m«a “Party. - of this Seal@mmﬁ-gagmmmt shall be 1 ‘

M}mﬁ itis ful Parties hereto {;ﬁe*}éﬁfeﬁtiw Pate™.




Water and Toxic Enforcement Act, Cal. Health & Safety Code § 25249.5, et seq
(*Proposition 657).

1.4 On February 27, 1987, the Governor of California added |lcad .'t(}.i%}s list of

eh&mzcala known 1o the State to cause reproductive toxicity, Cad, {i‘azie f ox. 1it] 27, §

2?96%{@} Lead is known to the State 1o cause éweiﬁgxmwm ft@maia and ;gaig 5

duc&%we toxicity. On October 1, 1992, the Governor of Cahfmma egﬁé.é : le id and

.wgzm

Code

_ mmc%s to the list of chemicals known to the State to catise can

27,4 27001 (b). Pursuant to Health and Safety ﬁg@&éﬁ{iﬁ}ﬁé 2

mation regarding theie

puted the testing results

d on Verde "\faii\i;ab

CAG ¢onsiders th




settlement as a compromise, CAG is agreeing to settle thismatter in Lhe i
g}u!zﬁts: m recognition that Verde Valle is one of the first. ef maﬁy natm&d

settie early rather than protract the process which wemid ha\fa, t‘ewﬁm& in

umutifmg more fees and costs while causing further dela
prejudice as to other alleged violators not released herein. -

1.7 The Parties enter into this Sef:tieme-:zﬁf&;gnaemantg;a settle

- and defenses concerning the allegations concerning V Jalle’s comp

P position 65 with respect to alleged exposures t{}
i pute”).
| ;!S By execution of this Settlement Agx& en t&ﬁi’am&&é
.r’-mnciusioﬂs of law; including, but notlim &ﬁt&ﬁr %@:

er Advecacy

However, this is not with

Products (the

empliance withits

nterestipfithe

companies o

5

all parties

disputed claims

fance with

ot ad};?':u?”, any
1dlusions of law
oY, COMMon

constied as an

aw, %sﬁ?e; of law,

]
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s jevidepce of an’
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Verde Valle may have against one another in any other pending legal proceeding as to

allegations unrelated to the Dispute or claimis released herein,

2.0 ;Reiease
| 2.4 CAG, on behatfoF self zmei its past and cugrent agents, represer] sagi\zesﬁ

attémeys, suceessors, andfor 333?@{!’:‘&@&&%{:&:1?&?3}{"%%f%i&%’es all rights 10 ins%%tza{e or ,p&méai:pata :

in, ';diractﬁy ot indirectly, any form of E@galactxm against and releases ;and dﬁwizarges {a}

Verde Valle Foods, Inc.. P:‘adu&:t%'%%gé} Valle, SA. de C.V., and their parent |

companies, subsidiaries, affiliates; sister and related companies, and divisions; (b) their

distributors, brokers, s,xsh.c}l-eszsl@rs,b{:{;gxaiiyememﬁéﬂ&, retailers, licensors, iic&?saes,

franchisors, franchisees, and customers; and (c)-each of the respective owners, officers,

i
it

directors, shareholders, employees rsons and entities described na)y

'am§ ), 3&3@ {the pers&ns’an_@;tr?ﬁf otigh (c), a&a‘m inei{iﬁihgzﬁe

predecessors, successors and dssigns collectively referred to as the

. i
“Releasees”) regarding any and all action, suits, demands,

s, fees (i nefuding E)tii nat.

Himited (o investigation fees, nd expenses {collge

“Clains”) of any nature, chi

F

cted, which arise tnd

atutory or




Agreement shall be deemed to coristitute compliance with Proposition 63 with réspect to
any lead in the Covered Products,
CAG acknowledges that it ;;is familiar with Section 1342 of Civil Coode, v 1hi;jch
p.rcfvides as follows:
SE DOES NOT EXTEND TO CL¢

A

OR DOES NOT KNOW OR SUSPECT

VOR AT THE TIME OF EXECUTING
i

A GENERAL REL
WHICH THE CR
TO EXIST IN

THE RELEAS ICH [F KNOWN BY HIM MUST HAVE
MATERIALL ECTED HIS SETTLEMENT WITH THE
DEBTOR. o

CAG, #ts past and current age

tatives, atiorneys, successors, and/or assignees |

expressly waives and relinguishes any and all rights and benefits which it may E;e’%vé

under, or which may be doiile y-ihe provisions of Civil C{;éﬁ%& 8§ 1542 as A

under any other state or fode ommon faw principle of similar effect] to th

,faii%:&@: extent that it may.

matters,

30 Verde Valle's D
| SH Verde Val

from fﬁeﬁﬁca{% ve Date (




individual under customary conditions of purchase or use, Any warnihg prov td@{% imdak"
Sssétian 3.1 shall state as follows: "WARNING: This product contains ai’}emea‘ai& kﬁm’sfﬁ "
0 mfz State of California to cause cancer and/or birth defects or other re;:u cfucﬁ%?e- harp”

32 Tatheextent it bas not already done so. within thirty (30) days aﬁi:&{* the

Effective Date, Yerde Valle shall provide the 20 ppb lead imit to any lm&‘f‘;i&aﬁeﬁi iinwi . o

garizy vendor {‘?‘iﬁéﬁdﬁr’? 3 fromy which Verde Valle purchases the Caveiﬂaét?mdm%;g am‘é, i

instruet the Vent

‘provide it with Covered Products that meet that limit, If i ihe

fumm Veyéé.’“s?aii@ ﬁt@hﬁgﬁs Covered Products from a Vendor that it }zasv ot

hd Costs: Forty-fiv :

rotshalmi & Associates

attorneys” fees, and

maiis;gi;{;e'\f@m ‘

mi'




shal be delivered to: Reuben Yeroushalmi, Yeroushalmi & ;\sm@ia‘wg, 9100 "W%%%ﬁr&
Bi‘;“%“'ﬁf@s Suite 240W, Beverly Hills, California 90212. By the §§%¥§¢t§ve f}&tﬁ
\*’T‘%“*“ﬁi"%"ifﬁi' & Associates shall provide Verde Valle with its i&i‘im‘fﬁa?é@? izian;tif?%éf%m
Number: - | -

o 413 Penalty: Verde Valle shall issue two separate cheeks for a total

amount i?}f ousand five hundred dollars ($6,500) as penalties #&t&‘éﬁ%’iﬁﬁdﬂé%i& &
.j e T e - wl G

k to' Consumer Advocacy Group, Ine. in the am

-five doflars ($1.625), tepresenting 25% of.

elivered to: Reuben Yeroushalmi, Yeroushalm

. Suite 240W, Beverly Hills, California H02

s¢ issued for the a%ésse payments: The fi ted o

010, Sacramento; {“:A 95184 (EIN: 680

ond 1099 shall be m‘;&mf irs the amount

shalmi & Associates, 9100 Wilshire Bo




640 Report of the Settlement Agreement to the Office of the Attorn

California

ey General of

6.1  CAG shall report this Settlement Agreement to the Aﬁm‘ne\ Gen?:*zjz]’s

(}f’ﬁce within five (5) days of the Parties” execution {}i this Sattiemem Agt
‘?i} Esxecution in Counterparts and Facsimile

‘ 27‘.§ This Settlement Agreement may be executed i wzsmm gszm

B mﬁaﬂm shall be deemed to constitute the same éiz}cament A f‘a@sfmie or

_ «;ﬁ(ﬁ(;ﬁim‘ﬂﬁt format (PDF) signature shall be as valid as tha’ @ri‘gfim?._-ﬁ; F

St 89 Modification of Settlement Agreement

81 Anymodification to this §&ttiem@m ﬁgmmm_’: :

i : . s;gﬂeéi %:zy the Fartles

,55: 9.0 Enforcement of Settlenvent Agf@éméﬁt

‘Q_J Any party may file suit be{‘me ﬁfw Sug}er
@@%ﬁ@ mt‘isgs&m with the terms and wmiximns set

’titns Smiammx Agreement toen %mzxa zfm terms ésrm‘ {:0

,§ams§m Agwemmt The pm\zmimg ;mt 5%3 il be.

”2;_?&;33“’.;’éé,wsi-s;meme@m such an ac%wrx_; :

in writing and

mmended or

¥ beserved or

Settlemer

eement.

s, which taken

pmmt;i%zz

unty oi Los

9.2 fmé‘}?y of
inthis]

able attorneys’




comply with the requirements of Section 3. Fimlist eontain: (a) the name of

(b) specific dates when the product was sold after :theéfampiianae Date in

without reformulation; (¢) the store or other.pl
sale 1o consumers; and (d) any other evidence

notice.

9.3 Within 30 days of receiving

9.2, Verde Valle shall-either: (a) send the %fm t place at which the

available for sale to the public a letter directing that the offending product

i

removed from invemtory and retumed 1o

costs; or{by provide information to CAG I

with Section 3. Should the parties be un

relief under Section 9.1.

10.0  Notification Requirements

10.1  Any notice required or

- in writing and delivered in person, ce

ice from CAG as described in S&& ion

@ for full credit, including Si“i?piﬁing
claim that it has failed to éémnply

: the dispute, any party may seek

te p%}joduct;

California

¢ at which the product was available for

ther support for the exliergaticm%f i;}x the

produgt was

be immediately

nder shall be effective m%;\‘;* if given




} for purposes of notification by
providing writien wotice of such dhinge pudnEng fo s section,
18 SEVERABILITY

s Settlement A

ik, any ol the

peovisions of this Setflement Agresment ass

o %i’

validity of the enforceablé provisions remalinlng shall not be adversaly affected

A GOVERNING Law

P20 The torems of thiv Send

=

the %gm of Ug

Proposition % § B repanded, g&gmzzzgﬁmé%?‘ cotlserwise rendered inspplicalile

b generally, or s to lead andior the Covered Products, then Verde Valle may, o its
sordy w‘iﬁiié}% peovide wiltten notiee to CAG ol ey assered ehange in the Taw ;mgi‘ Jundd
frave o futher obligations pursuan o this Settlenem A geeement with zmg%@«::g o, andd b

the extent that, the Covered Produsts ar o wifeed.

138 %ﬁ:ﬁ?ﬁii}%%% BFFECT

CRRE This Seathernent Agrssment shall be bioding upos and fnure w1 he mm:is& :

of any successors o sssigns of amy of the Puriles.
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VERDE VALLE FOODS, | ?si‘ and
PRODUCTOS VERDE VALLE, S.A. DECV.

Dated: Mmﬁ,&?&% By: (M f\/%
?ﬂnteiii\éamﬁ ERMA AL M@Q
Title: _PRESIOENT .




