








interruption from the Effective Date, pursuant to Section 3.2 of this Settlement Agreement. In 
the event a Warning is provided after the Effective Date but Eu Natural thereafter ceases to 
provide the Warning required by Section 3.2, the testing and reporiing requirements of Section 
3.4 of this Settlement Agreement shall apply beginning within one year after the date the 
Warning ceases to be provided, unless Eu Natural can show to the satisfaction of ERC that the 
cessation in providing the Warning was a temporary error that was resolved when discovered 

4. Eu Natural shall make a total payment of $15,000.00 ("Total Settlement Amount") by
wire transfer to ERC's account within 5 days of the Effective Date ("Due Date"), for which ERC
will give Eu Natural the necessary account inforn1ation. The Total Settlement Amount shall be
allocated as follows:

a. $1,000.00 shall be considered a civil penalty pursuant to California Health and
Safety Code §25249.7(b)(l). ERC shall remit 75% ($750.00) of the civil penalty to the Office of 
Environmental Health Hazard Assessment ("OEHHA") for deposit in the Safe Drinking Water 
and Toxic Enforcement Fund in accordance with California Health and Safety Code 
§25249.12(c). ERC will retain the remaining 25% ($250.00) of the civil penalty.

b. $4,019.06 shall be considered a reimbursement to ERC for its costs incurred as a
result of bringing this matter to Eu Natural's attention and negotiating a settlement. 

c. $9,980.94 shall be distributed to ERC for its in-house legal fees.

d. In the event that Eu Natural fails to remit the Total Settlement Amount owed
under Section 4 of this Agreement on or before the Due Date, Eu Natural shall be deemed to be 
in material breach of its obligations under this Agreement. ERC shall provide written notice of 
the delinquency to Eu Natural via electronic mail. If Eu Natural fails to deliver the Total 
Settlement Amount within five days from the written notice, the Total Settlement Amount shall 
become immediately due and payable and shall accrue interest at the statutory judgment interest 
rate provided in the Code of Civil Procedure section 685.010. Additionally, Eu Natural agrees to 
pay ERC's reasonable attorneys' fees and costs for any efforts to collect the payment due under 
this Agreement. 

5. Except as expressly set forth in Section 4, the Parties shall bear their own costs, expenses,
and attorneys' fees related to the Notice.

6. Binding Effect; Claims Covered and Released

6.1. This Agreement is a full, final, and binding resolution between ERC, on behalf of 
itself, and Eu Natural and its respective officers, directors, shareholders, employees, agents, 
parent companies, subsidiaries, divisions, suppliers, franchisees, licensees, customers (not 
including private label customers of Eu Natural), distributors, wholesalers, retailers, and all 
other upstream and downstream entities in the distribution chain of the Covered Product, and 
the predecessors, successors, and assigns of any of them (collectively, "Released Parties"). 
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